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There is attacm{a brief in uhich we analyze in detail
the charges made by William Henry Taylor on 3/28/55 before the
International Organizations Employees Loyalty Board (IOELB). As I
shoun in the attached brief, these charges represent a vicious
attack on the credibility of El{zabeth Bentley and constitute an n
attack on three FBI documents. These are: 1) Our letter to the Q
Fhite House 11/8/4%5 in thies case which was made public by the ™M
Attorney General 11/17/53 in the White controversy. 2) Two pages
on this case from our 11/27/45 summary on Soviet esplonage. These ‘9\
pages were made jpublic by the Senate Internal Security Subcommittee
in its report 7/20/53« 3} Our 2/1/46 summary on Harr/" Dexter ™

1

White thch the Attorney General summarized iIn his 11 7/53 apeech.
",

The charges made by Taylor seek to make it appear that
everything Bentley has sdid ls false or inconsistent and that
everything the Bureau did in the case was lasically wrong,
slanted or stupide The Taylor document does point out ceriain
instances uhere Bentley has been inconsistent in public testimony.

. The document loses much of its force by using the assumpiion that
all of the persons mamed by Bentley are innocenl of the charges.
Terminology used throughout the document attempts to ridicule
Bentley and the Bureaw, rather than attacking her testimony on
a strictly factual basis. We have discovered some of the info
used has been lifted almost verdatim from Alan Barth's "Harper's
Magazine” article of 3/19/54 entitled "How Good is an FBI Report?”
It is believed the best defense to these charges would lie in .
showing the corroboration that exists of Bentley's testimony by A
living persons, This is fairly exiensive and a separate section

of the brief has been prepared setting out major points of

corroboration. ¢
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The Senate Internal Security Subcommittee, according
to & news article of 4/26/55, has denied Taylor and his
attorney the right to cross-eramine Bentley, The Chairman of
the IOELB, Judge Henry S. Waldman, on 4/20/55 commented he
considers this attack on Bentley an attack on the whole
loyalty program. He states his Board will not be influenced
by this atiack. In yiew of the foregoing, it is not delieved
esseniial that the Buregu at the present stage itake any steps
in this matter.
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There is attached for your information a detailed

brief analyzing the charges made dy Toylor in a

document filed 3/28/55 before the International Org,
| Bmployees Loyalty Beard.
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PART I. RES OF F4AC
Backar d A Made .

¥illiam Henry Toaylor on March 28, 1955, filed with
the International Organizctions Faployees Loyalty Board a 107-
page brief in which ke makes extensive charges atiacking the
veracity of Elizabeth Bentley, the FBI reporis made pubdlic in
the White hearings, and the handling of his case by Congressional
comuittees and the Loyalty Board, Taylor's osttorney, Byron N,
Scott, in o letter to Senctor Eastland of the Senate Interncl
Security Subcommittee, under date of April 4, 1955, demanded
the right to cross-eramine Bentley. JScott also held o press
conference on April 18, 1955, in which he outlined certain of
the charges made againat Bentley and during which he made
public his leiter to Senstor Easitland. ZEarlier, Taylor brought
suit against the "Nashington Daily News” in late 1953 because
of an article (11/20/53) linking him with Harry Dexter White.
The suit has not been tried. In tesiimony before a Federal
grand jury in Washington, D, C., in September, 1954, Taylor
made claims of inconsistencies on Bentley's part whick are
similar to the charges now being made,

Allegationg Concerning Toylor.

¥illion Henry Toylor was bern March 30, 1906 at
Reyelstoke, British Columbdbia, Canada, He was naturalized as
a U, 8, citizen on March 30, 1940, He wos employed by the
Treasury Department from 1941 until Decemder 1946, when he
- entered the International Monetary Fund and is now Assistant
Director, Middle East Department, International Monetary Fund,
The following are the basic allegations which have bdeen made
agoinst Taylors

0P St“gif

1) Bentley never met Taylor personclly and her data
concerning Taylor is hearsay, obtatned from Nr, ond Mrs. Stlver-
master and ¥illiam Ludwig Ullman. It was her understanding o
Villiam Taylor was G member of the network in the Treaaury
Department who wos furnighing documents to the network. It was
also her understanding that ke had obtained his job through
Harry Dexter White, She said Tuylor was sent to Crina by the
Treasury Depariment ond ofter his return he functioned in

1 TOP\SECRET
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Jurnishing documents and later she believed he was sent %o
Portugal, Our investigation has reflected Taylor was a friend
of Silvermaster before entering the Treasury Depariment in

January, 1941, and at that time Stlvermaster recommended him
2w 7040

n Tadtarn in Nonamh )

Jor the employment. Ullman wrote Taylor o leiter in Decenm
in which he confirmed that White would be able to get Taylor the
job. Taylor did go to China in May, 1941, as & member of the
C(hinese Stabilization Board., He returned to the Treagsury De-
partment in September, 1942, and in May, 1944. he was sent %o

London, He did not go to Poritugal as alleged by Bentley.

2) Information was received from G-2, Honolulu,
in 1940 that Taylor was reported to be & bonafide member of
the Communist Ferty and to held an of ficial membership card.
G=-2 has been unable to identify and furnish the source of this
information, .

3) Miile gt the University of Hawaili in the late 1030's,
Taylor was described by some sources as pro-Soviet and by others
nerely ce "lideral” and progressive put in no way disloyal.

4) Toylor was a member of the Inter-Professional
4dgsociation, Honolulu, in 1837-38, an organization reportedly
Jounded by John Ernest Reinecke, deacribed as a Communist Farty
;enger who was convicted under the Smith Act in Honolulu in

853,

Resyme Material Co n Taylor’ fe .

a) Iatroduyction
In the Introduction, the Taylor brief points out

the history of the charges made against Tuylor before the Inter-

national Organizations Employeee Loyalty Beard. Taylor claims
Jor a period of at least 8 years to his knowledge he has been
duspecvec ana nas appeared before the FBI, Congressional
commiiiees, Federal grand juries and the Loyaliy Board, KHe
points out his name has ben in the press, on the radio and

television, and he Ras deen under vehement attacks, He states
recommendations for his dismissal from the Internciional
Vonetary Fund have been made by a number of Treasury Dem riment
offictals, including letters from former Secretary John ¥,

Snyder dated November 3, 1952, and Secretary George M, Humphrey,

TOP SECRET
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dated July 17, 1953. Taylor cites Attorney General Brgﬁhell'a
and the Director's appearances before the Senate Internal
Security Subcommities on November 17. 1953. and claims the

- -
SRy T T == ST S -ty S g =8 2

mention of Tuylor by the Attorney General led ito publicity
against him. He points out the Attorney General listed him by
the name of ¥Williacm Henry Taylor, while Bentley named only o
¥illiam Taylor or Bill Taylor. He ends the Introduction by
stating he and his attorney came to the conclusion that a review
of Bentley's tesiimony, writings and FBI documents where avail-
cble was needed and that Bentley's statements could be refuted
and her testimony shown to be untruthful.

b) Mhe Beniley Story

In this section of the brief, Taylor questions
Bentley's veracity and questions the Director's statement of
November 17, 1953, that "all information furnished by Miss
Bentley, which was susceptible to check, has proven to be
correct.” He then cites twelve instances which he claims show
inconsistencies and untruths in Bentley's story. These are

M Teiwansd mnd anmmansdard spwman dm Aodad? T Jom Foaanddam TT Al dhia
BIAS L SV \E WIS G WFRMIGSS 7 U “Hvl. i WO LW P rid MU PV AL UJ e Freo

brief. Taylor, in essence, claims pudblic statements of Bentley
do contain demonstrable falsehoods, It is noted certain of

the charges made againat Bentley in this material do show
inconaistencies, In oilher insiances, the charges made can be
ezplained on the basis of availadle facts.

In the laiter portion of this section the brief
atiempts by innuendo and rhetorical questions to cast doudbt on
Bentley's over-all story and at one point it is insinuated that
someone should delve into"what tran%pired in the period between
November, 1945, and February, 1947," apparently suggesting that
the FBI was eagaged in building up false statements by Bentley
during this period, Much is made of ithe fact that the grand
Jury in 1947 did not return a true bill indicting persons named
by Bentley, 4 portion of this material has been lifted from
Alan Barth's "How Good ts an FBI ReportP” (This is commented
upon in some detail in Section IV of this briesf.)

TOPSECRET
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c) e FBI Reporits an g ey S

Taylor refers to the appearance of the Director and
Attorney General Brownell before the Senate Internal Security
Subcommnitice on November 17, 1953, and points out they relied
heavily on Bentley's information in their testimony., ZTaylor
claims much of what was said on November 17, 1953, was wrong
and the errors have gone unchallenged. Thereafter, Taylor
attacks Bentley's testimony and information and criticizes
FBI memoranda and communications which were made public by the
Attorney CGenersl during the White controversy., He caustically
couments that the FBI first talked with Bentley on Novemder 7,
1945, and within 24 hours kRad checked the accuracy of her
information and disseminated data to the President, indicating
people named therein were passing documents through a Soviet
espionage system. Taylor claims this was done without g scrap
of documentary evidence to support these allegations, (Mis,
of course, ignores the fact that our November 8, 1945, letter
to the Fhite House was merely o preliminary warning and has
been described as such., The specific charges made and answers

thereto are contained in Section II of this bdriesf.)

In addition to some of the main charges made, Tuylor
also makes g number of charges which are full of irivial
inconsistencies which do not merit serious consideration., For
erxample, he siates that FBI memoranda did not mention the
distinguished military record or the académic achievements of
Harry Dexter White, He glso claime the photographic pacilities
in the Silvermaster baseméent were described as a "complete
photographic ladoratory,” vhereas he would describe it as "an
amateur darkroom.” Taylor also criticizes the Director for the
commenis made November 17, 1953, when the Director stated the
FBI doee not exrpress opinions or draw conclusions in its
investigative reports, Taylor claims this is not true asince
the FBI letter of February, 1946, expreeses opinions and makes
svaluations, Tauylor contends Bentley has lied so often and so
outrageously in her testimony io the FBI and in her stastements
under oath that she can scarcely be looked upon as a credidble
source, -

TOPSECRET
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In the concluding section of the Tuylor brief, Taylor
suymmariges his claims that he has never engaged in espionage
6T dislioyalty 1o the United Sitates; that Deniléy information
concerning him is hearsay; and that Bentley has lied so often
that she can scarcely be looked upon as a credible source, He
critioizes "guilt by association” and professional informers.
He criticizes the Attorney General and his Novembder 17, 1953,
teatimony before the Senate Internal Securiity Subcommitiee. KHe
asks that the Loyalty Board call certain witneases, noming the
Attorney General, the Director, certain Treasury officials and
KElizabeth Bentley. He askas that if these pemns refuse to
teatify, that their refusal be considered and evaluated in this

light.
Jaylor’s Attorney, Buron Nicholson Scott

I B

In the brief, Mylor's attorney, Byron Nicholson
Scott, 18 listed a8 a former Congressman from California, "Who's
WMo in America” lists him as born March 21, 1903 at Council.
Grove, Kansas., He was a Congressman from the 18th California
District from 1935=39, He received an LL,B. degree from National
University Law School in 1949, He was Special Assistant to the
Director of the Governmentosl Division, Far Production Board,
JSrom 1942 to 1945,

An Office of Emergency Management a toant investi-

R
e Long Beach "Independent” a California newspaper, prC

of being sympathetic to and associating with Communist causes,
In the late 1330's and early 1940's, he was affiliated with

the American League for Peace and Democracy, the American League
4gainst ¥ar and Fascism, and the International Labor Defense (all
cited by the Altorney General

— e
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Scott's brother, Robert Doy Scott, was employed
by the Treasury Depariment from 1943 to 1946 and knew MNichael
Greenberg, William Zudwig Ullman, Harold Glasser and Harry
Dexter White. He was employed by the International Monetary
Fund from 1946 to 1945. A loyalty investigation on Robert
Scott was conducted but the Civil Service Commission adjudged
him eligible on the baais af loyaltiy on March 6, 1953.

Senate Co ttee Ryle C =-KETam { tle

In a letter dated April 4, 1955, to Senator Eastland
of the Senate Internal Securily Subcommittee, Taylor's atiorney,
Byron N, Scott, demanded the right to cross~exramine Beniley.

The Vashington "BEvening Star” of April 26, 1955, contained an
article stating Senator Eastland of the Senate Internal Security
Subcomnitiee had written to Scoit that to pérmit him or

Mr., Taylor to cross-examine Miss Beniley would be conirary to
precedents set by Congressional committees in the past., He
noted Scott had publicly released o memorandum attacking the
Subcommittee and its procedures and he questioned whether Taylor
is "more interested in giving public testimony r31pecttn? khis
own activities or in seeking to discredit the Committee.”
Senator Esstland said he would permit Mr. Toylor to give.his
views to the Subcommitiee im open session as he had requested,
Senator Egatland said thereafter the Commititee will decide
wheth%r,furmw-teatilony is needed "from Miss Bentley or anyone
else, :

The newspope '

aine ~ an matad +thadts Sandt hnd
“re o we MeT [~ oV v wveilas vivay U0 ve rww

stated that My, Taylor was suffering from a heart condition and
could not testify for the next stz weeks or longer. We have
received similar advice from Treasury officials who have learned
that Tayler has had a serious heart asttack.

It is also noted that the Chairman of the Inter-
national Organizatiens Employees Loyalty Board, Judge Henry 8.
Yaldman, on April 20, 1955, advised Liatson Agent C, ¥, Bates
et e brief filsd by Toylor's attorney was a diadolically
clever attack on Bentley and the Governmenit's loyalty program
as a whole., He felt there would also be on attack against the
Bureay and that such an attack would be unwarranted and he would
do all he can to counter such an attack. Judge Waldman said the
Board would not be influenced in ite deciaion in the Toylor case
by these attacks and their dectsion would be based on sound

Judgment,
\\c\r- =
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1) 4 caresful analysis of the charges made by Taylor
and his attorney reflects that in ceriain instances Bentley
has been inconsistent on relatively minor peints in public
tegtimony. This, of course, 18 somewhat natural, bearing in
mind the many appearances made by Bentley and the length of
time which has elapsed simoe the happenings concerning which
she is testifying., Actuslly, certain of Bentley's testimony
i8 not entirely consistent with data she has furnished, although
it may be said that in no instance is there a glaring inconsistency
or misstatement of o major fact which she could not ezplain 1f
called upon to do 8so.

2) Criticise by Toylor and kis attorney is made of
the material made available by the Attorney General in Ris
appearance before the Senate Internal Security Subcommittee on
November 17, 1953, This criticism is largely based on pointing
up inconsistencies of a minor nature which result from ¢ com=-
parison of Bentley's public testimony and information contained
in the data made cvailable by the Attorney General, However,
the Taylor brief does refer to a few stuatements in Bureau
documents which tend to inaccurately portray the true picture.
Ihe brief atiempis to play these up into major points,

3) The best defense to this over-all attack on
Bentley's credibility would lie in showing the corroboration
that exists of Bentley's testimory on many important points
and that she has been corroboratedlyanumber o,f Iiving persons.
The Director testified on November 17, 1953 "A11 information
Jurnished by Miss Bentley, which was susceptible to cheock, has
proven to be correct.” This statement is supported by the
information in Section III of this brief, a considerable portion
of which ias already ¢ matter of public recerd.

4) The 8enate Internal Security Subcommittee has
denied Taylor and Ais attorney the right to cross-examine
Bentley. The Chairman of the Loyaliy Hearing Board has commented
he considers this attack on Bentley an atiack on the whole
loyalty program. He states his Board will mot be influenced by
this attack, In view of the foregoing, it is not believed
essential that the Bureau at the present time take any ateps in

| 10P SECRET
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International Organizations Employees Loyalty Board '?f%é S
Declsions. | | J CuwLy

On June 28, 1955, the International Organizations Employees
Loyalty Board (IOELB) forwarded to the State Deparitment its advisory
opinion on Taylor, concluding there was a reasonable doubt as to his
loyalty.,

Following this decision Byron N. Scott, Taylor's attorney,
wrote the IOELB on 7-29-55 reguesting that the unfavorable determination
be revised or as an alternative the case be reopened. On 8-24-55
T. Paul Fairbank, Bxecutive Secretary, IOELB, advised the case was being
reopened and a rehearing was set for October 19-20, 1955.

on January 4, 1956, the IOELB rendered a new decision,
advising of no reasonable doubt as to Taylor's loyalty.

Henry Waldman, Chailrman of IOCELB, forwarded a letter dated
January 11, 1956, where he praised highly the Director and the "ejffectiw
work® done for the IOELB by the Bureau. Chalrman Waldman also stated
the Board's decision upholds Elizabeth Bentley and that the Board has
not wvered in its belief concerning her.

It might be of interest to note the Board listed four items
of "new evidence” as Lthe basis for its new decislion. These four items
weres:

(1} ZTestimony of Doctor David L. Crawford, former President
of the University of Hawali, concerning Taylor's reputation while at the
University. Comment: Our investigation refkcts Communist assoclations
and sympathies on Taylor's part In Howaii as well as setting forth
many favorable interviews, Including an interview of Crawford in which
he described Taylor as a "completely loyal and very able and dependable
man. *

(2} Affidavit of Ansel F. Luxford, Attorney al Law, regarding
confidential statements made to him by Taylor in their relationship
as attorney and client. Comments: Our investigation of Taylor reflects
interview of Luxford wherein he stated that during the early 1940's
Taylor supporited Russia although he did not do so to the detriment of
the best interests of the United States.

(3) Affidavits of various persons whose reliadility is
unquestioned as to Taylor‘’s reputation in the past. Comments: QOur
investigation is replete with interviews of Taylor's acquaintances
who attested to his good character and loyalty.

-73..
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(4) ZTaylor's uneguivocal and categorical denials under
oath (during second hearing) of participation in Communistic and
subversive activities, Comment: In original adverse determination
Board gave as one reason for adverse finding that Taylor was "far
Jrom frank”® and prefaced answers with "I don't recall,” "I have no
memory,” etc., when guestioned regarding Communist associations and
sympathies. During rehearing, Board describes his answers as
uneguivocal and categorical denials.
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II.

CHARCES MADE BY TAYLOR AND BUREAU COMMENT
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In this section we have taken the various charges

PART II. GES MADE BY TAYZOR
g STREAT GO

£oex

T 1y
)

fJi

made by Taylor in the 107=page brief, filed with the Inter=
rational Organizations Employees Loyalty Board on March 28,
1955, and analyzed them on the basis of data in our files and
commented upon each charge. Fe have commented on charges in
certain instances of a somewhat trivial nature, but it is believed
the answere to some of these charges tend to show the lengths
to which Taylor and hile attorney have gone in an efyort to dis=
credit Bentley and the Bureau.

The FBI documents to which Taylor refers in making
varicus charges are as follows:

le

2o

I

4e

The FBI letter to General Vaughan at the
White House dated November 8B, 1945, This
was made public by Attorney General Brownell
on November 17, 1953. See Exhibit No. 1.

Two pages jfrom the FBI summary, "Soviet
Esplonage in the United States,” dated
November 27, 1945. This was made public
in Senalte Internal Security Subcommittee
report of July 20, 1953. See Exhibit
No. 2.

The FBI cover letter to Gereral Vaughan,
White House, February 1, 1946, trans=
mitting the summary on White. This was
made public bg the Atitorney General on
November 17, 1953, See Exhibit No. 3.

Attorney General Brounell'’s statement of
November 17, 1953, in which he surmmarized
our February 1, 1946, summary on White.
See Exhibit No., 4.
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Taylor charges that during the Dyrector's appearance
before the Jenner Commitiee on Nouember 17, 1953, the Director
was requested 1o provide dissemination data on certain
individuals, H#Hhen the data was submitted to the Committee,
information was included on Taylor although his name had not
been included in the original request., ITaylor asks rhetorically
if this were not a deliderate cttack.

COMMENT 2

Subsequent to the Atiorney General's and the Director's
appearances before the Jenner Committee, Mr, William B, Foley
on 11/19/52 telephonically contacted Mr. Belmont, stating the
Department contemplated making availadble to the Jenner Committee
derogatory information on eleven individuals, one of whom was
Toylor, Foley requested the Bureau to go over the summaries
the Department was preparing., He said the Bureau's memorandum
in the Siluermoster case to the Attorney General, dated 8/12/48,
and its attachment dated 8/4/48, contained certain dissemim tion
but did not include data on Silvermaster, Silverman and Friedman.
He requested data on these three and said he would use the
data in our 1548 memo on the others, This request was con-
firmed by memorandum from Mr, Olney dated 11/19/53. By
memorandun dated 12/3/53 to Assistant Attorney General Olney,
we Sorwarded to the Department dissemination data on eleven
individuals, including Taylor. We did this because we felt a
more complete dissemination would be indicated on some of these
men than the data that had been disseminated. The listing
made would show, accordingly, a fuller, more Gecurate dig-
semination by the Bureau to intereated agencies and place us
in a more favorable light, It would also show dissemination
subsequent to 1948.

It will be seen from the foregoing that Taylor's
name entered into this matter through the oral request of
dr, Foley cnd this was confirmed dy Mr. Olney's memorondum of
11/19/53. The Criminal Division did contemplate furnishing
@ summary of derogatory information to the Jenner Commiittee and
contemplated including dissemination data on the eleven
individuals,

€7
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CHARGE: What Jusitification is There for the Use of the
Name William Henry Taylor by the Attorney Genergl? (Fage 7)

The point 18 made that Bentley named a William
Taylor or Bill Taylor and has testifled she never knew Taylor
personally and yet the Attorney General, summarizing an FBI
document of February 1, 1946, furnished the name as William
Henry Taylor.

COMMENT 2

The yollowing are the facts which substantliate the
Taylor named by Bentley Is William Henry Taylor. Ellzabeth
Bentley has advised that one of Harry Dexier White's most valu=-
able assets as far as the Silvermaster esplonage group was con=
cerned was White's abllity to place Iin the Treasury Department
individuals of interest to that network. Among the iIndividuals
80 placed by White, according to Bentley, was one William Taylor.
She sald she never met Taylor but learned of him through Nathan
Gregory Silvermastier and Willilam Ludwig Ullmann. GShe said this
Taylor was sent to China by the Treasury Department and she be~-
lizved he later went to Portugel. Phile In the Treasury
Department, according to Bentley, he supplied Sikermaster with
written and oral information secured through his official
capacity.

In order to demonstrate White's connection with the
placement of Willlam Henry Taylor in the T'reasury Department
and to show the acguaintance of Sllvermasier and Ullmann with
Taylor, the following communications are guoted In jull:

*United States Depariment of Agricultlure
Farm Security Administration
Washington

*In Reply Refer to
LR=NGS

*Dec 4«1940
“Dr. H. D. Fhite,
Director of Monetary Research
Treasury Depariment
Washington, D, C.

*Dear Mr. White:

*With regard to your ingquiry of December 2,
concerning Mr. Willlam H. Taylor's application for a
research position with the Treasury Department, I wish
to gtale that I can recormend Mr. Taylor without an

.
-
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"hesttancy for any research position he may de considered.

I have known Mr. Taylor since 1932, and have always regarded
his abilities very highly.

“Uy judgment of Mr. Tayler's abilities, thoroughness,
and integrity, I am pleased to say, is shared by Frofessors LZobert
Brady and M. M. knight of the University of California and by
several other faculty members of the University of Hawaii,

whom I know personally.

Sincerely yours,
S/ N. Gregory Silvermaster

¥. Gregory S‘..Ivermastar, Chief
Labor Division"

YDecemder 12, 1940

"Ur, ¥illiom Taylor
c¢/o American Express Company

649 Fifith Avenue
New York, New Iork

Mear Bill:

"Mr., White wanits me to get in touch with you
and tell you to report here for work as soon as possible.

"This is a bit unorthodoxr, since your appointment
has not been formally approved. But WNhite has been
virtually ossured that i+ will be 0.K.

Sincerely,
Lud Ullwann

5515 - 30th Stne'f{ N
¥ashington, D. C.

V "‘ Sl
}b\ULUhL!
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Taylor, hirself, on interview by Bureau Agents
on May 29, 1947, staited that he was placed in a position
in the Treasury Department through Mr, Stlvermaster,
whom he had met at the Untversity of California in 1928.

In January, 1941, Taylor was appointed to the
Treasury Department, Division of Monstary Research., At
this time Harry Dexter FWhite was Director of that Division.
In May, 1941, Taylor was appointed an alternate membder of
the Chinese Stabilization Board. He left the United Staiess
Jor China in May, 1941, and returned to the United States
in August, 1942, Bentley, it will be recalled, indicated
that the Taylor known to her was 3ent to China as a
Treasury Department representative,

In October, 1942, Taylor left the United States
Sor the United Kingdom, North Africa, and West Africa
and returned in March, 1943. In May, 1944, Taylor left
the United States for the United Kingdom and France and
returned in August, 1944, In February, 1945, Taylor
left the United States for the United Kingdom and France
and returned in March, 1946. These trips abroad were made
in hie capacity as a United States Treasury representative.
We have established no evidence that Taylor went to
Portugal, as Bentley beliteved. Bentley has been reinter-
viewed regarding this matter and since the matter of
Taylor's alleged itravel t¢ Portugal and her reference to
the fact that Taylor was a native-born American (United
States Senate, Special Subcommittee to Investigate
Imntgration and Naturalization, 4-13-49, pages 111 and 115)
was hearscy information at the time, 8he i8 unadle to
clarify those matters now.

Investigation established that there was e close
adsociation between Nillicm Henry Taylor and individucls
[Py | P . L Y Dawd¥ aas r hea ha
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described as commenting favorably concerning Comrmuniam..

On December 5, 1954, Bentley advised a Bureau
Agent that from the descriptive data availadle she 13 certain
in her own mind that the Taylor, whom she knew a8 a contact
of the Silvermasters in Washington, D. C., in the early 1940's,
is identical with the W¥illiam Henry Taylor in question. —
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ENEFEE A

CHARGE: The Director of the FBI, among others (Treasur
officiacls and the Attorney Genera i) 4

The point Tuylor is making here is that he has deen

under attack by leading Government officials and he feels hg as
2L m Tmwmod LT d o d doiom T enawem La: DamdTae: Twm meishTdo soswevdan h~ra
LRE LGS0 yRGIUFLLUUL WAHTU D DCRLvAC Y ¥ PUVL I STV WG, S

become a aymbol to be removed,
COMUENT:

On November 17, 1953, the Director testified in part
as followss: (Interlocking Subversion in Government - Jenner
Committee - page 1149)

"4s information came in, that information was compiled in
report or letiter form and transmitted to the White House,
to the Attorney General and to the T asury Department,”

Morrisge
Y"And there is nothing more you can do, is that rightr"

Mr, Hoover:
"There ts nothing more I can do. All I can do is submit
the information. W¥e do not evaluate, we do not recommend,
¥e do not reach any conclusions as to the information
contained in the reports.”

keeping with our established policy the Director has played

no part in attempting to have Taylor's employment terminated

¢t any time, e have investigated Taylor as an espionage

subject, We have investigated him ce regquired by law under the
Loyalty Program. Ine results hape been disseminated to pertinent
agencies in keeping with established procedures, but no steps
have been taken outside the Bureau’s regular dissemination policy.

From the above testimony it becomes evident that in

13
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CHARGE: The record shows Bentley testified that Taylor
gave her material. (page 10,

COM ENT: The pertinent portion of the testimony in question
Jollows;

Morris: "Who gave it (material)} io you, Sfor instancer"

Bentley:; "Well, in the early days Lud Ullmann, who was then
working in the Ireasury, used to pring it out. Sometimes

Harry (White) was leery about bringing it out himself.

Sometimes it would be given to Bill Taylor." (Institute of
Pacific Relations Hearings before the Senate Subcommittece

to Investigate the Administraticn of the Internal Security

Act and QOther Internal Security Lows, August 14, 1951, page 4£1.)

From the above it is obdvious that Bentley did not
state that she actually received documents jrom faylor. She
has stated, in jact, that Zaylor suppiied Silvermaster with
written and oral information. Bentley has also testified she
never met Taylor during the period in question. As a matuer
offact, Taylon during interview on }ay 289, 1947, advised
Bureau agents that he had talked to Silvermasier concerning
activities in China but that he had never furnished Silver-
master with any Kind of u written report.

An analysis of the above testimony would indicate
that Taylor and his aitorney are misinierpreting Bentley's
testimony in this regard,

14
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It is charged thot Bentley testified that she
collected Communist gbrty dues from membders of the Perlo group
and "turned them over to Goles during his lifetime.” It is
charged that this is folse since Golos died 11/25/43 and
Bentley has testified she took over the Perlo group in

Rﬁf‘f.‘h’ 1544,

COMMENT 2

Bentley did testify in 1948 before the House Commitiee
on Un-American Aotivities (HCUA) that she turned over to Jacobd
Golos CP dues of Harry Magdosff, a member of the Perlo group.
Bentley was mistaken on this point since Golos died in 19432 and
she did not itoke over the FPerlo group until 1944. She has
statements to the Burecu on this point are accurate, It is well
to note that in another part of her testimony before the ECUA
in 1948 (page 689), Bentley stated that imformation turned over
to her by the Perlo group was given by her to her Russian contacts,
"Jack"” and "Bi1l,"” ITherefore, when testifying concerning infor-
mation from the Perlo group, Beatley did not become confused and
did not state that she turned same over to Goloa,

[
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CHARGE: That Bentley Placed can Lee in the 8 & ‘atar
Groyp: the G : and a e ou (page 14

It ts charged that Bentley said that she gathered that

Lee had been a Communist Pariy member for soms time; that he
paid his dues to Beatley and ke was under Communist discipline;
that Bentley said Lee waa "our most valuable source in 0S3; that
Bentley cloims her association with Lee extended from early

1545 to ihe end of 15dd; that Lée denicas ihe allegations Dut
adnits knowing and contacting Bentley from October, 1943, until
- the end of 1944, It is also ocharged that FBI letier dated
11/8/45 indicates Bentley tdentified Lee as a member of the
Silvermaster ring; in FBI memorandum dated 11/27/45 she shifted
Lee to the Perlo group; and in 1948 she teatified Lee was "sub-
agent™ to Mary Price and thereafter as oene of her unatiached

agents,

C ENT:

It appears that more than ene imconsisiency is charged
Aerein, although generally it relates to Bentley's comments
concerning Lee, Lee denies the espionage allegations but admits
knowing Bentley and the fact thai Bentley cloims their association
degan in early 1943, while Lee claims it began in Octodber, 1943,
is not materially inconsisteni., IThe claim that in the FBI letter
of 11/8/45 Bentley identified Lee as a mender of the Silvermaster
ring, and in the FBI memo of 11/27/45 she shifted Lee to member-
ship in the Perlo group, is not accurate, The FBI letter of
11/%/45 does not state that Lee was a membder of the Silyvermaster
group., KNo such division into the Silvermaster group or the
Perlo greup is made in that letter. In the 11/27/45 memorandum
Lee is placed as a member of the Ferlo group., WMile this is not
technically acourate, there was a definite link between Lee and
the Perlo group., Mary Price is that link since she mas in
contact with Lee for a time end thersafier she was in contoct
with the Perlo group.

It t8 also claimed that Bentley identified Lee as a
"sub-agent” to Mary Price and thereafter as one of Aer unattached
agents, 4n examination of page 539 of the HCUA testimony of
1948 reveals Bentley actually said thai when Lee went to
¥ashington, Mary (Price) took care of him for a while and when
Mary lest lhahingjon, she (Bentley) took Aim over, The words
"sub-agent” and "unattached agent” donot appear and the
significance of these expressions 1s not entirely clear.

16 N



CHARGE: B [ ets In (Page 14)

It is charged that Bentley testified in 194§ in
response to a question as to the type of information the
Soviets sought, that they were interested in RDX, WMen asked
what RDI was, Bentley stated it was sort of an explosive and
information about it had recenily appeared in the newspapers.
Taylor's attorney then claims that Bentley "probably lifted
this story from the newspapers.” He states that BDI was no
secret,

COMVENT:

The statement that Bentley probably "lirted”infor-
mation about RDX from newspapers is o gratuitous assumption.
Bentley's statement that the Soviets were interested in RDX
is corroborated by the statements of Alfred Dean Slack and
Harry Gold, convicted espionage agents. Slack stated that in
the Summer of 1943 he was working in Kingsport, Tennessee, at
Holston Ordnance ¥orks, and was contacted by his Soviet sspionage
superior, Harry Gold, A4ccording to Slack, Gold indicated he knew
Holston Ordnance Works was producing an ezxplosive known as RDY
and he (Gold) wanted a report on this manufacturing process.
Slack gave Gold auch a report and a sample of BRDX in 1944, Gold
consirms Slack's statements relative to the Soviets' interest
in RDX, although he indicates that Slack bdriefed him on the fact
that BDI was being manufaciured by Holston., 4Although the charpe
that RDI was no secret has been made, it appears that knowledge
of the exzistence of RDX and the process for manufacturing it
were two different things.

In interview on 6/5/55 Bentley stated her only
answer to this is that she was regquested to odtain information
on RDX, ZThis indicated to her that the Soviets were interested
in this information.
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CHARGE:  Natjonality Orioin of U,8, Government Ofricigls. (Psge 15)

It is chorged that in 1949 Bentley ilestified that
some 40 to 50 people who worked for the U. 8. Government were
giving her information. ©Ohe said ithese people were practically
all Comnunists and all were native-born citizens except for two,
the Silvernasters. Toylor's attorney contends that when Bentley
provided a list of these Government contacts: a) there were but
37, not 40 or 50; b)not all 37 worked for the U.S., Government;
¢) at least ten were not native-born Americans, Taylor's
attorney contenda that two of these individuals, Miokael Greenberg
and Vladimir Kazakevich, were not native-born and Bentley knew
it and she was, therefore, guilty of willful fabrication.

COMMENT:

Since several of those involued in the Silvermaster
and Perlo groups were not mative-born, she was mistaken in her
tegstimony. The inconsistencies claimed herein, however, can
hardly be considered material and the nature of this charge
does little to question the substance of Bentley's over~all
allegations or credibility.

In interview on June 5, 1955, Bentley stated her only
answer to this is that she may have been slightly inconsistent
on this point, but saild when she testified she had not been
thinking of persons such as Lauchlin Currie and Solomon
Greenberg as naturalized citizens when she made the siatenment.
She claimed she had not known that WNilliam Taylor was not
na tive-born.



CHARGE: The Ovakimign Photograph (page 16)

In her book "Out of Bondage,” Bentley writes that
in May, 1941, Golos showed her an article and a photograph
in the "New York Times” which stated a Russian engineer by
the name of Ovakimian had been charged by the FBI with
eapiona?e. Golos showed Bentley this story and photograph,
saying "That's the man I've been in contact with although I
didn't know hia name until Isaw it in the paper.” Golos then
said "I am o member of the GPU, Mhat is the Russian Secret
Police, ¥e do intelligence work for the Soviet Union., That
man whoSe picture you see i3 my superior officer.”

It ia charged that in spite of this, Bentley
testified she had no personal knowledge of what Golos did
with information she collected for him. Further, when asked
who Goloa' Russian contact was, she answered ".....Charlie, but
I don't know anything about that. We never knew them by any
names other than nicknames,” ZIToylor contends that the "New
York Times” has no record of any photograph of Ovakimian during
May, 1941.

COMMENT':

When Bentley testified that she had no personsl
knowledge of what Golosdid with information she collected for
him and when she states that the Ryssian contact of Golos
was Charlie, adout whom she knew little, she is talking about
the Silvermaster ring, The questioning immediately preceding
her testimony on this point (HCUA 1948, pages 523 and 524) was
about the Silvermoster group and Bentley's comments concerning
Charlie relate to the information being furnished by the

Silvermaster group. The fact that she did not mention Ovakimian

a8 Goloa' superior is not inconsistent since Ovakimian departed
the U, 8. in the Summer of 1941 and there was no reason to
associlate him with material being obtained from the Silver-
master ring.

In connection with Bentley's comment that a story
and photograph of Ovakimian appeared in the "New York Times”
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at the time of his arrest by the FBI, the following must be
noteds New York letter dated May 9, 1955, indicates that
articles relating to Ovakimians arrest and subsequent
developments %ppeared in 1941 in the New York "World Tble?ram,"
the New York "News," the "New York Jarnal American,” the "New
York Mirror,"” the "New York Times,"” the New York "Sun,"” the
New York "Herald Tribune,"” "PM,"™ and "Time" magazine. No
photograph of Ovakimian appeared in those publications during
the pertinent period. JNo photograph of Ovakimian during the
pertinent period was noted in the "New York Post" or the
"Daily Worker,™ ‘"News Weexk” and "Life" were also checked for
May, June and October, 1941, but no photograph of Ouakimian
was located,

Our itnvestigation of Ovakimian in 1941 revealed that
he was in contact with Golos and that he was involved in
intelligence activities. Thias corroboration of Bentley is
dealt with in more detail in another part of this brief.

(See page 91)

In interview on 6/5/55 Bentley stated all she knows
ts that Golos came to her with a newspaper and told her a
Photograph of Opakimian was in the paper, She states she did
not see the photograph, but assumed Golos was telling her the
truth.

- 20 = . -
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CHARGE: The Doolittle Raid on Tokyeo (pages 18-19)

That Bentley testified before a Senate Committee
(1949) that she received this information from Ullmann at the
Pentagon where he rose in rank from Private to Major. Taylor
says Ullmann not in Army until October 1942, never a private
at Pentagon, Bentley didn't know Ullmann @s a Major, and
B-29's were not used on the Doolittle raid.

COMUENT: FEentley on 5/13/49 before the Senate Subcommittee
on Immigration and Naturaelization was questioned relative to
information she received on B-29's. During this questioning
(pg. 118) she was asked if she had received any information
about the Doolittle raid. She answered she received informa-
tion on that raid from Ulimenn who was a specialist in the
B-29 program. On reinterview in December, 1954, Bentley
advised the question re the Doolittle raid came up in her
testimony and she assumed it referred to the raids supposed
to be conducted by B-29's in 1944. She said she never received
any information on the Doolittle raid (April, 1542).

Ullmann was drafted into the Armed Services in
gctober, 194%£, and graduated from Officer Candidate School
in April, 1943. Ajfter graduation he was stationed at Wright
Field for only a few days and subsequently transferred to
the Pentagon jfor the duration of his service in the Air Corps.

Bentley in her statement to us (11/30/45) advised
Ullimann entered the Army as a Private, was recommended for
Officer Candidate School, was accepted and thereafter commissioned
c 2nd. Lieutenant, subsequently, being promoted to lst. Lieutenant
and she last knew him as a Captain. On 8/10/48, Ullmann in
testimony under oath before the HCUA aduvised he attained the
rank ojf Major. Bentley was present at this hearing and was
asked to sitand. Ullmann refused to answer to the question as
to whether he recognized Bentley. Bentley has ot told us
she knew Ullmann at the Pentagon as a lMajor.

Bentley did testify in 1949 that Ullmann"was gradually
put in the Air Corps in the FPentagon where he rose rank by rank
Jrom a private to ¢ major."”



It is a known fuct that B-£5's and not 5-29's
were used on the Doolittle raid. As far as Taylor's
gssertion that Ullmann could not have told Bentley of the
projected B-29 raids on Tokyo as these raids took place
two months after she stopped seeing Ullmann is absurd. Ihe
planning of such a mission would, by necessity, regquire
ertensive planning and preparations prior to the actual
date of the raid invelving materials and supplies. Ullmann
was an officer assigned to Air Corps Headquarters in the
Materiel and Services Division. Bentley on reinterview in
December, 1954, said she inew nothing about the Doolittle
raids

In interview 6/5/55 Bentley at first claimed she
did not understand what charge was being made here and when
it was pointed out to her that the Doolitile raid occurred in
April, 1942, and was made with B-25's and not with B-29's,
she pointed out that any error made by her in this insiance
was caused by the questioning and that she had been talking
about B~29's and rgids made in the Pacific with B-29's and
wvhen one of the gquestioners spoke of the Doolittle raid, she
must have asaumed that it was a B-29 raid.



CHARGES: D=DAY (pages 20, 21, 22) \\\\\

That Bentley has told varying versions concerning
her receipt of information regarding the date of D-Day. Taylor
quotes from General Eisenhower's book and other sources that
D-Day was not known to Generagl Eisenhower in advgnce and
therefore, could not have been known to others., Taylor also
states Bentley identified a General Hilldring as connected
with the Air Corps in 1948 before the HCUA.

COMENT:

Benitley in her testimony on 7=-31-48 before the HCU4
did stgte she learned about D-Day in advance from Ullmagnn who
had learned the date from his connections in General Hilldring's
office. In her statement to us (11-30-45) Bentley said she
had received information about the approxrimate scheduled date
of D-Day. Benrntley in her appearance before the HCUA in 1548
actually says (page 526) she was not quite sure of General
Hilldrings status. She does not specifically say General Hilldring
was with the Air Corps. On page 562 of these hearings it is
Mr. Stripling who places General Hilldring in the 4ir Corps, he
however gqgualifies this.

On reinterview in December, 1954, Bentley says she
received injormation regarding D=-Day from Ullmann and as far
as she can recall she received the information from 1 to 4 days
prier to D=Day.

In interview 6/5/55 Bentley insisted that her
testimony on this matter is correct and that she learned from
Ullmann at least four dqs in advance the scheduled date for
D-Day. She said it was her understanding that Ullmann won &
bet on this and while he did not get the date exactly, he was
within one day of D-Iay and, therefore, collected on the bet,
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CHARGES: _EARL BROWDER AND ESPIONAGE (pages 22-25) \

CHL
{a) Thot Bentley has told different versions of tﬁen\t. %
origin of the Silvermaster group, (f Browder received
government information and pariy dues from the group members

and (c) that Browder took over control of the group after

the death of Golos.

COMMENTS »

(n) Ronf?pn in 1948 hpf'nrp the HOUA stated Jacob Bolns

TR - Firvew dawiide VYavYvw SYwvwvae Uwhvie

in July, 1941, told her he had receiued JSrom Farl Browder the
name of man interested in getting help to Russia. She identified
this person as N. Gregory Silvermaster. She also stated
Silvermaster came to New York to see Golos at the behest of

Mr. Browder. It being noted that Browder was in prison in

July, 1941. Bentley in her astatement (11-30-45) says Siluermaster
told her he made a trip to New York City and conferred with
Browder subsequent to the German invgsion of Russia. This is
hearsay on Bentley's part and Silvermaster may not have told

her the truth as to his alleged beginnings in espionage.

Bentley in her book on page 149 does say that Golos in making
contact with Silvermaster was hampered by the fact that Browder
was in prison.

(b) Bentley in her statement (11-30-45) to us says
Golos in 1941 told her he was making avatllable to Browder sonme
of the data collected. Golos aglso told Bentley he was retaining
copies of some of the data collected Lty Bentley to show EBrowder
when he was released from prison. Bentley in her statement
(11~30-45) also said at Golos' instructions she collected CP
dues from persons in the Washington, D. C. crea He also told her
he took the dues to the CP Headquariers. @olos furnished Bentley
receipis from the FParty euidenctng payment of these dues.
Taylor also challenges Bentley's statements before the HCUA
in 1948 (page 611) regarding the taking of undeveloped film
to New York by pointing out it would be difficult to separate
undeveloped film into military and non-military data for
perusal by Browder. Bentley in her statemeént to us scys when
she had material of interesi she showed it to Browder. She also
told us of delivering material ito Browder for perusal during the
early fall and early winter of 1944. It is noted that Bentley
in addition to the Silvermaster group which wae doing the
photographing had other contacts from whor she received material.

(c) Bentley has told us in her statement (11-30-45)
of her actions as a courier under the direction of Golos up
until his death iIn 1943. She has told us of having other superiors



namely "Bil1," "Jack” (Joseph Katz) and "Al" Anatoli B, Gromov)
after the death of Golos, She did state she continued to see
Browder and make available to him data of interest,

In order to refute Bentley's testimony before a
Senate Committee in 1951 as to her relationship with Browder,
Taylor reports teatimony of Zarl Browder in which he admits
knowing Bentley but denies knowing her as o CP member or ever
having been tnvolved in espionage. The position of Browder

with the CP has been such that it is felt little credence need
be given to his testimony under oath.

In interview 6/5/55 Bentley atated these charges
are ridiculous and she is at a loas to understand why people
do not understand that Browder's information was given to Golos
much earlier than July, 1941, and that Silvermaster had been
told to lie low and to get his group in readiness at an earlier
date, Bentley atated that not all information she obtained
Srom the Silvermaster group was put on film and even whéen the
date was put on film, she was told the cowvtents of the infor-
mation as occasionally the photography was not good and it had
been necessary for the Soviets to come back to her to have the
documents again photographed by the Siluvermaster group. Bentley
advised she was obtaining data from others than the Silvermaster
group which was also made available to Browder,



Bentley's story as to when she told the FBI of her
activities and when she put herself under FBI orders allegedly
conflicts with the facts. It is alleged Bentley in 1948 before
HCUA said her first contact with the FBI was in New Haven on
8/21 or 8/2245, at which time she told the whole story. Bentley
also told HCUA her meeting on 10/17/45 with Russian contac?

"A1" (which resulted in her getting $2,000) was under FBI
instructions.

COMMENT:

Bentley did testify as alleged in her appearance
before the HCUA on 8/11/48., The Burecu's files show Bentley
contacted the FBI at New Haven 8/23/45 and reported an
impersonation complaint, She next contacted an agent of the
New York office 10/16/45, at which time she repeated her
impersonation comphint concerning an individual named Peter
Heller, with whom she had been in contact, and she 8aid she
was uncertain 68 to whether Heller was a Government itnvestigator
or was connected with the Communist Forty or Russian espiom ge
activities. She nert appeared at the XY office 11/7/45, at
which time she voluntarily informed regarding her knowledge
of espionage activitiea, Bentley furnished the $2,000 tc agents
of the NY office on 11/17/45 and we did obsérve her in contact
with "A1" (Anctole B, Gromov, Soviet Embassy official) on
11/21/45 in New York City.

Bentley in an interview 6/5/55 claims she indicated
to an agent of the NY office in either September or October 1945
that she had a meeting forthcoming with one of her contacts and
the agent told her to go ahead and carry out the meeting. The
Bureau's files do not contain substantiation of this statement
by Bentley, that is, that she informed the NY agent of any
meeting.

TOP SECRET
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CHARGE: Allegation Concerning Bentley's Being Awarded N
the Order of the Red Star. JFages 30-38

Taylor declares Bentley in her book, published in
1951, says while at Naylor's Restaurant in Washington, D,C.,

in late October, 1944, "A1l" told her she had been awarded
the Order of the Red Star, whereas while testifying before
HCUA in 1948, she said "41" advised her of this award during
a meeting in Newv York in mid-November, 1944, :

COMUENT:

The charge above is true. However, Bentley's

testimony before the HCUA in 1948 agrees with the informaiion

Surnished to the FBI in November, 1945, Bentley has stated

that she portrayed certain situations in the book in o manner

somewhat at variance with the events as they occurred in

order to add to the reader's appeal and human interest. The
] October meeting in Nashington, D, C., was the first contact

T beiween Bentley and "A1l," ITherefore, Bentley may have felt

this would add to "reader appeal.”

In interview 6/5/55 Bentley stated that her book
i8 incorrect on this point and had been changed dy her
publisher in order to make the events appear more graphic and
to have more human interest, She says her testimony on this
point i8 correct.
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CHARGE: Alleged Inconsiatent Statements Mad Bentle
Regardi 4 ark . ges 38-50)

Toylor alleges that Bentley teatified before the
Special Subcommittee of the Senate Committiee on Government
Operations in October, 1953, that she used the Silvermaster
ring to obtain surreptitiously frowm Harry Dexter White samples
of the Allied Mark, Upon learning they could not be successfully
photographed, pressure was exerted upon White to induce the
United States to #urn over to the Ruasians officially the plates
Jfrom which the marks could be printed. Taylor states that
although Bentley briefly referred to this matiter in her book
published in 1951, she did not testify regarding it until 1553.
4130, none of the FBI memoranda makes reference to it.

COMMENT:

Bentley teatified before this committee on Octodber 21,
1953, that through the Silvermaster group she obtained samples
of the Allied Marks which were obitained through Harry Derter
Fhite and when her superiors found they could not be photographed
successfully, she had pressure exerted on White to have the
currency plates turned over to the Soviets,

No information has been located in Byreau files
indicating that Bentley furnished this information prior to
this testimony. Mien subsequently interviewed by Bureau agents,
Bentley advised that she thought she gave us this information
during the first three or four monthes of our interviews of her.
Xo confirmaitton of this could be located in Bureau files,
Bentley has since insisted that her testimony before this
committee was correct to the best of her knowledge, When
considering the volume of information furnished by Bentley, it
is understandable why she may have forgotten some items.

TOP SECRET
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CHARGE: Allege jate teme B grain
the e _Sample A Morks Were Obtained.(Pages 38-50,

Taylor further alleges that Bentley in her book states
she obtained the samples of allied marks of currency on about
D-Day, whereas in her lestimony in 1953 she stated she obtained
them in late 1943 or 1544, Toylor says the D-Ioy date could
not be correct because the plates were delivered to the Russian

Andassador on April 14, 1944.

Taylor further alleges that according to Bentley's
testimony, she must have obtained the samples prior to
March 27, 1544. He makes much of the peoint, This she could
not have done because ¥hite did not have them until this date.

Regarding the first item in the above charge,
Bentley, in her book, did not place the date of obtaining the
samples as that of D~Day. Her book is not specific on this
point; however, when writing of this matler she was covering
the period of March, 1944, Bentley, when interviewed in 1954,
stated she was positive she obtained the currency samples in
the Spring of 1944.

Regarding the second item of this charge, Taylor
was not correct when he said White did not have the samples
until March 27, 1944. The records of the Senate hearing in
June, 1947, regarding the occupction currency transaction
contain as an exhibit a letter from the secretary of Soviet
Anbaseador Gromyko to White, thanking him for the Potostats
%g4zhe currency furnished by Write in his letter of February 9,

N
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CHARGE: Bentley ls Inaccurgte re estimate of Communist strength.
Fage 50
Miss Bentley was asked (Senate, 1949, page 121)
if she had any information respecting the number of Communist
agents In the United States. She asked whether this included
esplonage agents and wae answered yes, She then stated she
had no personal knowledge of the number. She stated, "It has
been estimated by people I have talked to that it was around
between eighty and ninety thousand, I think. It I8 anyone's
guess.” Miss Bentley described those who came into this
category as those persons taking orders from the Communist
Farty under their discipline.

COMMENT :
Taylor attempts to discredit the above statement with

tatement that J., Edgar Hoover estimated the stirengthof

F-]
Communist Party at less ithan 25,000 and issued no statement
sting all of these as spies.
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The Director, as of February 25, 1953, testifled
before the House Appropriations Committee at which time he
estimated the Communist Party strength as 24,796, Prior to
the above data, higher estimates had been made by the Director.
In fact, an article entitled "“Where Do WNe Stand Today With
Communism in the U,S.* appeared in the "American Legion® mag=
azine oy March, 1954, This article states that the Director
estimated Communiat Party membership in the United Siates as

less than 53,000 as of December 31, 1949.

A publication entitled "Communism in the U,S.A.”
prepared and released by the Commitiee on Un=American Activities,
United States House of Representatives, printed in 1948, on
page slx states, *J. Edgar Hoover testified: 'What is important
18 the claim of the Communists themselves that for every Farty
member there are ten others ready, willing and able to do the
Farty’s work. Herein lies the greatest menace of Communism.'”
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[8) GE: Bentle irat gave given name of Gold ags Willi
later as Bela. (Page 51

In 1948 Bentley named William Gold and his wife,
Sonia Gold, (House, 1948, pg. 517) whereas thelr true names
were Bela Gold and his wife, Sonia. She corrected this in
testimony one year later.

COMMENT :

It should be noted that Bela Gold and his wife,
Sonia, knew who was being charged as they reguested to be
heard in public and wired a protest to the House Committee
(1648). There was no confusion of ldentities and it certainly
would have been improper for Bentley when she learned of an
individual 's true name to have continued using an incorrect
one. The guestion at issue is not the name, but the true
identity of the person whose acte are being guestioned. She
clearly ldentified Bela and Sonia Gold and, therefore, state=-
ments by Taylor are solely limited to an attempt to becloud
the issue which was, were the Golds Involved In furnishing
information to the Sivermasters.

In interview 6/5/55 Bentley claimed that she had heard
Bela Gold's name given as Bill Gold and she, therefore, assumed
his first name was ¥illiam. She claims she thought she
teatified the individucl’s name wos Bill Gold and she was
somewhat doudtful that she ever gave it ags Filliam Gold until
her attention was directed to her teatimony in 1948.

T@E\ssqaer



S
Q?\oi«.

[ GE: Discrepancy in name of U, S, Service and Shi
Corporation. Page 51

Both Bentley and the FBI have stated Bentley was
employed by the United States Service and Shipping Corporation.
Bentley in a deposition on July 26, 1954, stated the correct
name was U. S. Service and Shipping Corporation.

COMMENT

Taylor seeks to Indicate that this was a monsirous
error, that is, whether it was U, S, or United States Servlice
and Shipping Corporation. This allegation of discrepancy ls
ridiculous and not worthy of comment. It is certainly im-
material.

(Note: Only legal proof would be the corporation papers filed
in New York State.)

In interview 6/5/55 Bentley commented she never would
have given this name as the United States Service and Shipping
Corporation and that any error in connection with this matter
would have been an error in transcription by a stenographer
because she, Bentley, knew that the name United States Service
and Shipping Corporation could not have been used by the
corporgtion as another compGhy was using that name,



g ' id courses on American Gov ent _are not
taught at Columbla University. (Page 51

Before the HUCUA in 1948, Bentley wase being questioned
about why she knew so litile about American Government. She uas
asked if they did not have such courses at Columbia where she

attended schocl. Bentley sald no, that they did not teach it.
In 1949 In response to the same gquestion, she sald she did not
know. W#hen it was pointed out to her that this was contradic-
tory to previous testimony, ghe stated she had been misguoted
in the first lnstance.

COMMENT

This 1s indicative of the lengths that Taylor is going
to in an effort to discredit Bentley. Bentley states she uas
misquoted when she was guoted as saying Columbia had no courses
in American Government. Her statement that she was misguoted
is not unreasonable and this point is not worth beladoring
Jurther.

In interview 6/5/55 Bentley said this is another
example of an error in transcription., OShe said she undoubtedly
testified she did not "take” courses in 4dmerican Government
at Columbia University but that it would have been ridiculous
to have testified they did not teach such courses, Bentley
said often she talks rather fast, making it difficult for a
stenographer to take her testimony.
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CHARGE: Bentley's appearance on "Meet The Press,” December 6
ZEEZ; ?Tﬁgea 55 and E;J

It is stated that on December 6, 1953, Bentley
appeared on the television show "Meet The FPress” and was
asked if she (a) had any personal knowledge of United States
Government employees now spying for Russia, (b) 1f her list of
names of contacts with Government employees at times she
appeared before HCUA in 1948 was complete, (c¢) if she had testi-
Jied in Executive Sesalon that Lester Fearson, Forelgn Secretary
of Canada, had been used by Communist spy rings.

It 18 charged that in answer to (a) Bentley said she
could not answer thal because It might not be public information
and her answer might hamper things. In response to (b) she
answered no, that the commiitee did not ask about a number of
people and she simply responded to the gquestion. Taylor seemingly
combines points (a) and (b) and charges that these points are
incongistent with former testimony before congressional committees
where she indicated her listing of such names was complete. In
response to (c) Bentley answered that she did not recall. Taylor
claims It ls Iinconceivable that she would not recall testimony
about Lester FPearson.

COMMENT :

Jt must be appreciated that Bentley had conaiderable
more latitude In answering guesilons before congressional com=
mittees than she had on the television show "Meet The Press.”

She could testify to hearsay information before a congressional
committee without the fear of libelqctions, whereas she wag re-
stricted and conseguently cautious in her testimony on televisgion.
It is not necessarily inconsistent for Bentley to testify in 1948
that the list of Government employees Involved in intelligence
activities which she furnished the commitiee was complete and
then in 1953 insinuate that there were some people involved whom
the commitiee did not ask adbout. A person involved in intelli=
gence activities oper a number of years I8 constantly reminded

of and recaptures certain thoughte about individuals as a resulti
of certaln questions and certain reminiscing about past events.

54 0P SECRET



It {8 not unreascnable to assume that between 1948 and 1953

she remembered additional people who were involved in these
affairs about whom she had not previously furnished information
to congressional commitlees,

Taylor's charge in point (c) that Bentley would
surely remember tesiifying about Pearson is misleading. Bentley
had testified in Executive Session ilhat Haken Size of the
Canadian Film Board furnished her information which he obtained
Jrom Fearson. Thus, her testimony was mahly concerned with Size
and no allegations were made agalnst Pearson who was mentioned
incidental to Size., DBentley may not have clearly recalled this
information about Fearson at the time of her television inter-
view or she may have used this pretext to avoid answering a
question concerning an official of another government which she
Jelt should only be answered in an Executive Session of a con-
gressional committee,

TOP DRCRET



CHARCE: Bentley Named Glogser as Fart of Silvermaster Gr "
(Fage 54)
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Subcommittee on Inuestigations, October 21, 1953, stated
Harold Glasser was part of the Silvermaster group.

COMMENT
This was apparently an error on the parit of
Miss Bentley, caused by the manner in which the guesiion
eliciting the information was asked. The line of questioning
wes as follows:
Questions: Miss Bentley, to your knowledge
were the following persons some

of the espionage agent e?
Nathan Gregory St{lvermaster?

Bentley: Yes,

Question: Harold Glasser?
Bentley: Fes, |
Question: ¥V, Frank Coe?
Bentley: Yes, |
Question: William H, Taylor

Bentley: Yes, that was part of the
Silvermasier group.

This error was clarified in Bentley's public
mony bdejore the same commitiee wherein she stated Glasser
art of the FPerlo group. She hag testified on numerous
ions that Glasser was a member of the FPerlo group.
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CHARGE; RBentley's statement concerning Whittaker Chambers (Page 54)

It Is charged that Bentley named Whittaker Chambers
as a member of the FPerlo group. TIaylor claims Bentley did not
know Chambers and he polnts out Chambers ceased Communist
activities in 1939. Conseguently, he could not have been in the
Perlo group which was formed iIn 1944, Taylor also states that
in 195% Bentley testified before a Senate committee that she did
not know anything about Chambers except as a man called X who
handled "a nwnmber of my peeple In 1945." Taylor points out that
Bentley is spreading confusion here since Chambers was not

handling anyone in 1948,

COMWTNT &

Bentley testified she did not know Chambers. Actually,
she did not testify that Chambers was a member of the Perlc

group, but it is understandable thal such an inference could be
draun from her testimony concerning Chambers. It came about in
the following manner: DBentley was discussing Harold Glasser
and she said, "He was a member of what we called the Perlo ring
because Mr. Victor Perlo we considered the head of it, and he
{(Glasser) passed on information via Mr. Perlo, Mr. Chambers and
some of the other members of the group.” It could be inferred
Jrom this that Bentley placed Chambers in Lhe FPerlo group; how=
gver, it is believed that Beniley's explanation clarifies this
point., She explained that she did not know Chambers but she
learned that a man who had turned "sour” back in the late 1930's
had been doing the same type of work she had been doing. She
learned this when she took over the FPerlo group. She also
learned that some of the people in the Perlo group, namely,
Perlo, Charles Kramer and Glasser, had previously worked with
this man who went "sour." This man was Whittaker Chambers.
Consequently, Bentley's testimony on this point may be confusing
but it is not false. Chambers was connected with Glasser and
Perlo during the 1930's. Bentley did make a mistake in testi=
Fying before the Senate committee in 1951 when she said that
Chambers was a man called X who "handled a number of my people
in 1948.," She was mistaken as to the date as she probably meant

1938,
TOP s}mﬁr
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In interview 6/5/55 Bentley was furnished her exac't
testimony on this matter where, in speaking of Harold Glasser,
she said "he was a member of what we called the Perlo ring....
and he passed on information via Mr, Perlo, Mr, Chambers aond
some of the other members of the group.” On reading this
testimony, Bentley said there was some error in transcription;
that she wculd never have named Chambers as a member of the
Pegrlo group. She said she must have nomed one of the other
members of the FPerlo group, 8such as Kramer, and the stenographer
got it down wrong.
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CHARGE: Where was the FBI in 19411945, (Pages 55-56) '

A charge is made iy Bentley's story is to be be=-
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stated Jacod Golos was arrested Iin 1940, Silvermaster was
investigated (under the Hatch Act) as early as 1941 and it

i{s charged: *"Under these circumstances, how could Misg Bentley
have escaped observation, suspicion and detection? Where was
the FBI for this four year period?”

COMMENT :

Fhile the above {8 an easy charge to make and a hard
one to answer, there are a number of factorg which must be taken
into account. The FBI through a painstaking investigation of
Armand Labis Feldman starting in 1938 had uncovered a sizeable
espionage parallel operating in the Uniled States which was under
the control of Gaik Badalovich Quvakimian. He was known to be

the key to the whole operation and uas an employee of the Amtorg
Trading Corporation. He was obgserved to be In contact with
Jacob Golos on several occasions, and Bentley was known to be a
contact of Golos. The evidence developed concerning Ovakimian
was made avallable to the United States attorney and on May 5,
1941, Ovakimian uas arrested for a violation of the Foreign
Agents Regisliraliorn Act. The Soviel Government immediately
claimed that he as a Soviet ofricialhaddiplomatic status and
while thie wae not true, the State Department exerted pressure
to have the charges dropped and to allow Ovakimian to depart
Jrom the United States. IThis was accomplished and he departed
on July 23, 1941. The Kkey agent was, therefore, no longer
available, and years later we learned from Ismail Akhmedov that
the NKVD had been worried concerning the arrest, as the head of
the NXVD activities in the United States had been in custody.
We assumed (and later learned it to be true) that the arrest of
Ovakimian had alerted other members of the apparatus. (Bentley
tells us that Golos did deatroy incriminating papers in his
possession.) WNe at that time had no evidence derinitely showing
that Bentley was involved in espionage and had no indication
that there were any contacts between Bentley, Golos and per=

sons In the Government.
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e, however, did not follow through on our \

investigation of Jacod Golos and Elizabeth Bentley and, in

the light of what we now know, we ceridinly should have done

go, We are, accordingly, vulnerable to the attack made here.

The following are factors which, however, must be taken into
account. In 1942, we were having serious manpower difficulties

in covering German andJapanese intelligence activitiesg, alien
enemies, Fascist groups. Russic came %o be regarded a8 one of our
chief allies. 1his did not directly affect the Bureau's
investigative work, but certainly influenced Government officials
and public opinion.

In the meantime, in Woshington, investigations were
instituted and carried out under the Hatch Act concerning a
number of persons who later were to be implicated by Bentley.

To name @ Jjew of the persons so charged, Nathan Gregory Silver=-
master was investigated and both Harry Derter White and Lauchlin
Currie acted in his behalf in killing the charges, Harry
Dexrter White himself was investigated. ZTaylor was investigoated
under the Hatch Act on the basis of information indicating
Communist sympathies on his part. In none of these instances
was the individual removed from Government employment; a8 a
matter of fact, their importance was enhanced through promotions.
There can be little doudt that even if we had siopped Golos and
Bentley, the Soviets would have found other means of contacting
thegse sources in Washington, and, as a matter of fact, by
September, 1944, had done so when they removed Bentley from the
apparatus for all intents and purposes and began using others

to tap Government secrets.

”
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CHARGE: That much of the testimony of the Attorney Generdl]l before

the Jenner Committee on November 122 122 3, on the Harry Dexter
Fages 67,600,609, 70

It 18 alleged that the testimony of the Attorney
General was "political” and that in offering as “established
Jacts” data contalned In three FBI documents: viz., (1) FBI
letter to the White House dated November 8, 1945; (2) FBI sum-
mary memorandum captioned “Soviet Espionage in the United States,”
dated November 27, 1945; (3) FBI letter and memorandum attached
addressed to the White House, dated February 1, 1946, he uas
Jinding citizens guilty without due process of law. It is
specifically charged that FBI letter of November 8, 1945, listed four-
teer persons in an egspionage ring headed by Nathan Gregory
Silvermaster and that no attempt was made in this document to
link the espionage activities of this ring with leading figures
in the American Communist Farty. It 18 also charged that this
letter does not mention Earl Browder, Jacod Golos and William
Taylor.

COMMENT s

o s

The allegation that data from the agbove-mentioned
FBI documents was submitted as "established facts” is without
Joundation. These documents reported information obtained from
Elizabeth Bentley and other confidential sources as well as
Jacte developed iIn varlous espionage investigations. With
regpect to the charge that the FBI letter of Novemdber 8, 1945,
omitted namee such as Taylor, etceters, it is pointed out
that this letiter was a very brief summary of data obtained dur-
ing the initial interview of EZlizabeth Bentley conducted on
November 7, 1945, and there was no intention by the Bureau to
give compleie details concerning her revelations at that time
pending results of our Investigation in this matter. This

letter states: “"Investigation of this matter is deing pushed
vigorously, but I thought that the FPresident and you would be

interested in having the foregoing preliminary data immediately."”
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CHARGE: FBI Jletter dated November 8, 1545, to White House
conveys impression ¥BI developed data contained therein from
invegstigation whereas it appears Bentley wag only source who
had been initiclly interviewed by FBI goents November 7, 1945.
(Pages 70, 71)

It 18 alleged that the FBI letter of November 8, 1945,
addressed to the White Housge in stating "...investigation...ct
this point has indicated that the persons named hereinafter were
actually the source...” of information for the Souviet eaplonage
system, conveys the impression that investigation had been con-
ducted by the FBI in this matter. It is further alleged that
Bentley's initial interview with FBI agents in New York was on
November 7, 1945, and that due to the short period of time (24
hours), it would have been impossible for the FBI to distinguish
Jact fron fiction and check on the accuracy of this information.
Taylor and his atitorney are critical of the action taken by the
FBI in dispatching this letter to the W#hite House which stcted
"positively” that the people involved were passing Government
documents through a Soviet espionage system without o scrap of
documentary evidence to back up the charge.

COMMENT 2

The above ailegations are without merit, The letter
of November sf 1945, contains a paragraph which clearly states
that this is "preliminary data® and investigation is being
"pbushed vigorously." This letter reports factual data received
Jrom Elizabeth Bentley. It was dispatched as an alert to the
President and other officials of the Executive Branch of the
Government pointing out the information which had been received
and was in no manner intended to be a prosecutive summary. The
Bureau would be remiss in its duty 3 such a letter was not sent
unitil GocumeniGry €UIGEncé wGs obiained ©0 DAGCk up eUery stavement
contained therein, AMr., Taylor and his attorney display lack of
knowledge of the operations of an intelligence agency and are
confusing intelligence information with prosecutable evidence,

RET
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CHARGE: That the FBI summary memorandum of November 27, 1945,
and FBI letter and memorandum of February 1, 1546, omitted the
name_of Licutenant Colonel John H, Reynolds who was identified
in FBI letter November 8, 1945, as a former contact of Gaik
OQwakimian, former NKVD chief in New York. (Page 71)

It is alleged that not only is Reynolds' name not
carried forward in the FBI documents mentioned, but in subsequent
appearances by Miss Bentley before Congresaional Committees she
did not mention his name a8 related to a spy epparatus. Taylor
and his attorney question why Miss Bentley first named him to
the FBI and then withdrew the name.

COMMENT &

In connection with the omission of Reynolds' name in
FBI memorandum of November 27, 1545, and FBI leiter and memoran-
dum oS February 1, 1946, it is pointed out that the November 27,
1945, memorandum was an over-all picture of Soviet espionage in
the United States from 1518-1945 and did not purport to deal
with every individual who was engaged in or suspected of espionage
during that periods The Silvermaster ring is summarized briefly
in two pages of this 71-page summary. The February 1, 1946,
letiter and memorandum were restricted solely te information con-
cerning White and Reynolds had no place in this particular

darumen+
WLV

Concerning Reynolda, it should be pointed out that
the statement contained in the November 8, 1545, letter identifying
him as a former contact of Ovakimian appears to be in error. A
check of Burecau references concerning Reynolds fails to reflect
he was ever in contact with Owkimian. However, Reynolds was
associated with Jacob Golos when Golos formed the United States
Shipping and Service Corporation in 1941 as a cover for Soviet
espionage. Reynolds, a member of a prominent New York family
and o professed Marrist,was chosen by Earl Browder to act a8 ¢
SJront for this corporation. The capital for this firm ccome
Jrom Browder and Reynolds. According to Bentley, "A1" (4natole
Gromov), her Russian esplonage superior, insisted on meeting
Reynolds and Bentley arranged such a meeting in May or June, 19465,
Reynolds told Bentley that "Paul” (name by which he knew Gromou)
had informed him that the initial invesiment made by Browder in
the United States Shipping and Service Corporation was actually

Russian funds.
TGF\%CRET
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CHARGE: JFBI letter dated February 1, 194§L,omits-8 names
mentioned in FBI letter November 8, 1945, and adds 7 additional

names not previously mentioned, ZFUges 71, 72]

It is alleged that FBI letter of February 1, 1946,
omits the names of 8 individuals who were previously named in
FBI letter dated November 8, 1945, and that 7 additional names
of former Government officials are set forth in the February
letter,

COMMENT :

The February 1, 1946, FBI letier was a summary of
information concerning Harry Dexter White and the November &,
15945, letter wcs the iInitial Information furnished by Bentley
concerning the whole Silvemaster group. As pointed out heretofore,
the FBI letter and memorandum of February 1, 1946, were restricted
solely to information concerning White and his activities. It was
not necessary to include in this letter the names of all of the
individuals mentioned in the November 8, 1945, letter since a
number of these individuals had no connection with ¥hite, The
Fedbruary 1, 1946, letter and memorandum contained 7 new names,
These 7 individuals were contacts of White which were developed
through our investigation which was conducted subsequent to the
dispatch of the November 8, 1945, letter to the White House,

TOPSECRE!
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CHARGE: FBI letter deted February 1, 1546, stated it inkluded
all” the informagtion conceming White, whereas it on cluyded

F % A H-qnnn-&--.. Lo P wmenme el ~vvrd B T omnAd ra 2o mree -.l-l-.- A T -]
L G TNl vguvuay bu(u:mu UIUH Uk fblh L* 3 ] U [TA"] U'I'GIU 1eG Lk ¥ i o is
attainments of his life. (Page 72)

It 19 alleged that FBI letter and memorandum dated
February 1, 1946, purported to contain "all" information available
at that time concerning Harry Dexter WFhite. It is the contention
of Taylor and his attorney that the use of the word "011" should
properly be read as "all that is bad or derogatory.”™ They are
eritical of this document because it purportedly omits the

digstinouiahed attainments n:" n1+n_ guch a8 hie record in World
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War I, his academnic attatnmenta, his character in general, et cetera.

COMMENT:

It should be noted that the letter and memorandum of
February 1, 1946, were prepared for the express purpose of showing
Fhite's involvement with the Silvermaster group and any of his
activities which might have had some connection therewith, It
was not the intention of these documents to review the complete
career of White in a biographical fashion.
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CHARGE: Bentley, in 1949, ligsted 37 Government officials as

giving information to the Soviets whereas neither the November,
1945, nor February, 1946, FBI documents contains such a listin
(Page 72)

It is alleged that Miss Bentley in her 1948 testimony
before a Senate Committee lisated 37 Government individuals as
being involved in furnishing inform tion to the Soviels whereas
the FBI communications of November 8 and November 27, 1945, and
February 1, 1546, contained no such listing.

COVVENT 3
As stated heretofore, the November 8, 1945, letter

owmd oo -+
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Bentley 8 knowledge had not been comvletely erhausted at that
tine, Concerning the November 27, 1945, memorandum, it i8s stated
on page 66 thereof that there were 37 Government employees involved.
Only the names of the more important Government employees were
identified in this memorandum which was a 71-page summary dealing
with Soviet espionage activities from 1917-1945. The Bentley
story concerning the Silvermaster and Perlo groups is summarized
briefly in two pages of this memorandum. The February 1, 1546,
FBI letter and memorandum were regtricted solely to information
concerning White and his activities and it was not necessary to
set forth the names of all 37 individuals since a number of them
had no connection with White,

TOPSECRET

-
b7



TOPSeCReT

CHARGE: _FBI memorandum November 27, 1945, and FBI letter gnd
memorandum February 1, 1946, contain informtion Such as the
existence of a _gecond espionage grou known as the Perlo grou
which 18 not mentioned in FBI letter to White House dated

November 8, 1945, (Pages 73, 74)

It is alleged that the FBEI memorandum dated November 27,
1945, and FBI letter and memorandum dated February 1, 1546, differ
Jrom the FBI letter of November 8, 1945, to the White House and
that o second group, Xnown as the Perlo group, is mentioned in
the former documents whereas there i3 no mention of this second
group in the November 8, 1945, document although Perlo is named
in the November 8, 1945, document. The position is token that if
the FBI letter of November 8, 1945, was a product of information
Jurnished by Bentley "in constideradle detail” concerning her
career as claimed by the Director in his testimony before the
Jenner Committee, why wasn't the information concerning the Perlo
group mentioned in this letter”? The point is also made that the
February 1, 1946, documents report Bentley had delivered material
collected by her to Jacob Golos, thereby fastening a direct link
to the Communist Party whereas no mention i8 made of this in the
November 8, 1545, document.

Another point is made that the November 27, 1945,
document reveals that Bentley continued to act as a courier under
the direction of Earl Browder after the death of Golos and that
the espionage agents with whom she had been in contact under the
direction of Golos and Browder had been working for the NXVD and
that this data was not reporied in the FBI documents of February 1,

L ¥ .Y W-]
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COMMENT :

It should be noted that the statement made dy the
Director that the November 8, 1945, letter to the White House
was ¢ product "of considerable detail” of information furnished
by Beniley does not mean that Bentley had fumished all the
information within her knowledge concerning the operations of
these espionage groups. Taylor and his atitorney fail to note
that in the Director's testimony before the Jenner Committee,
the Director quoted the last paragraph of this letter which
describes the information reported therein as "foregoing
preliminary data.”

TOPSECRET
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Concerning the charge that the Perlo group was not
mentioned in the November 8, 1945, letter, It is again paznted
out that this letter was & brief summarization of the initial
interview of Bentley and in no manner was it intended to be a
complete factual statement of all her activities. The purpose
of this letter was to inform the White House and other officials
of the Erecutive Branch of the Government the identity of the
Government employees named by Miss Bentley during her initial
interview who were furnishing information to the Soviets, It
i8 logical for the FBI documents of November 27, 1945, and
February 1, 1946, to contain more information on various points
inasmuch as additional interviews of Bentley had been conducted
and more detailed information of her activities during the
preceding 11 years had been developed.

Concerning the allegation that the Nbvember 27, 1945,
document contained information concerning Bentley's courier
activities on behalf of the NKVD which was omitted from the
FBI documents of February 1, 1946, it is pointed out that the
February 1, 1946, documents are limited to the White case and

it was not deemed pertinent to report every detail of Bentley's
operations which were not connected with White., It should be
pointed out, however, that the February 1, 1946, memorandunm
states that information went from Silvermaster through channels
to Anatole Gromov, who was identified therein as the 8Successor

to Zubilin, head of the NKVD in North America.

-
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CEARGE: That statements in FBI memorandum February I, 1946
that Harry Dexter White was engaged in espionage at least as
early as Jotter part of 1942 contradicts 1943 Bentley tegtimony
_%e ore Senate Committee that White wags used in March, 1942,

to pull strings” to keep Silvermaster from losing United
Stgtes Government Job, Page 74)

It is alleged that the Attorney General in discussing
before the Jenner Commititee FBI memorandum of February 1, 1546,
indicated that this memormandum advised thet White was engaged
in espionage activities as early as the latier part of 1942 or
early 1943. The point is made that this statement conflicts
with later testimony by Elizabeth Bentley before the Senate
Committee in 1949 that White was used in March, 1942, by her
group to intervene in behalf of Silvermaster who was under
investigation in connection with his transfer to the Board of
Economic Warfare., It is contended thot since White did not
become involved in espionage until the latter part of 1942,
according to the Attorney General, he could not have been used
a3 claimed by Bentiley in March, 1942.

COMMENT ¢

Taylor and his attorney have miginterpreted bdoth the
Attorney General'’s testimony before the Jenner Committee and
Miss Bentley's testimony before a Senate Committee in 1949. The
words "at least” in the memorandum of February 1, 1946, indicate
the possibility that White could have been engaged in espionage
prior to the latter part of 1942. In fact, subsequently, we
developed information from Whittaker Chambers, admitted Souviet
agent from 1532-1937, that White had furnished Chembers informg-
tion for the Soviets during the 1930's.

In the testimony of Miss Bentley before the Senate
Committee in 1949, she stated that about the end of 1941 or
1942 Silvermaster secured his position with the Board of Zcononmic
Warfare. After he had been there for 6 or 8 months, his superior
received a letter from G-2 demanding that Silvermaster be
dismissed because of disloyal data developed concerning him.
It was at this time that the help of White was solicited "to pull
strings" for Silvermaster, according to her testimony. This
testimony has either been misread by Taylor and his attorney
or intentionally misstated to suit their purposes.
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CHARGE: That the FBI letter November 8, 1945, identifi

Siluermaster as the_photogrupherJfor the_groqg;while the
November 27, 1945, FBI su mmary and February 1, 1946, FBI

memorandum identify Tllman a8 the photographer: l’u'rf;hpr.
in testimony before the House Committee on Uh-American

Activities in 1948, Bentley stated Ullman was the principal
Dphotographer and Helen Silvermaster heiped him when he was

rushed, (Pages 75, 76)

It is charged that FBI lettier February 1, 1946, states
information in documenis originating in the Treasury Depariment
were passed in substance or photographed by William Ludwig Ullman
in a laboratory in the basement of the Silvermaster home. The
November 8, 1945, FBI letter states Silvermaster photographed
the documents and in ithe November 27, 1945, document the only
menition of photography concerns Ullman, who was described as an
Air Force Major stationed at the Pentagon, and who was responsible
Jor obtaining and photographing clessified information regarding
United States Government war plans and also FBI reports, copies
of which had been furnished to G-Z at the Pentagon. The claim is
made these documents vary regarding the identity of the photographer
and are indicative that Bentley waried her story. It is also
charged that in testifying before the House Committee on Un-American
Activities in 1548, Bentley again changed her testimony and
stated Ullman was the principal photographer and Mrs, Silvermaster
was his assistant.

COMMENT:

The November 8, 1945, letter does state that Silvermaster
photographed the documents., The November 27, 1945, summary and
February 1, 1946, memorandum identify Ullman as the photographer,

In her testimony before the Houge Committee on Un=-American
Activities in 1948, Bentley stated Ullman was the principal
photographer and when he was away or had too much, Mrs., Silvermaster
helped him. In all the documents and in her testimony, Bentley
identi fied Silvermaster as the head of the ring and responsible

SJor the photographing although she identifies Ullman as the

actual photographer. The important fact is that the photographing

T Aama hir wmammh o P Y o -
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However, it is pointed out that the Nouvember 8, 1945,
FBI letter 18 a brief account of the initial interview of Elizabeth
Bentley and does not go into minute details a8 to various functions
of the members of the Silvermaster group.
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CHARGE: Ovakimian Could Not Haye Received Silverma JQP L
(Pag'jea -176, 77)

The charge here is that the Silvermaster group did
not begin to function until late July, 1941, and since Ovakimian
was arrested by the FBI in May, 1941, and departed the United
States in Juyly, 1941, it is unlikely that data from the Silver-
master group could have gone from Goleos to Ovakimian as
indicated in the FBI letter of February 1, 1946.

COMUENT:

It 18 noted that in the February 1, 1948, FBI letter,
Gaik Ouakimian was tentatively ideatified as the individual to
whom Golos delivered espionage material from the Silvermaster
network. IThe FBI tnvestigation of Golos and Ovakimian revealed
seven contacts in New York City between the two during early
1941, and material of an unknown nature passed between then
on several occagions during these meetings., Golos told
Bentley that Oyakimian was his espionage 3uperior., Ismail
Akhmedov, former Soviet Army intelligence officer who defected
in 1942, stated that a Soviet citizen arrested by the FBI in
4pril, 1941, was the chief resident agent of the NKVD in the
United States. In 1947 a 1list of high-ranking MGB officials
in the USSR included the name "lMajor General Gaik B, Ovakinmian,”

While it might be accurate to state that information
Jrom the Silvermoster group received by Golos did not go
directly to Ovakimian since he departed the United States in
July, 1941, and the Silvermaster group did not begin %o
SJunction until July, 1941, nevertheless, it is reasonable to
state that information from ithe Silvermaster group collected
by Golos did go to the Opakimian network since such o network
must have remained in eristence even after the departure of
Ovakimian himself,

The queation might arise here as to why the FBI,
through its coverage on Golos, and our awareness of his being
in contact with Bentley, did not lead us to the networks
operated by the Soviets in Government agencies, It is
believed that the comments made on page 38 of this brief are
applicable in this connection. JInformation concerning the
origin of the Silvermaster group is also covered in Comment {a)

on page 24.
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CHARGE: Statement in FBI letiter February 1, 1946, that after

3

Golos' death, Bentley turned over Silvermaster material through
an _unidentified individual to Gromov i8 false as Gromovu did not
arrive in United States until 10 months after Golos' death,

(Pages 7?8, 78a, 789)

The February 1l, 1948, FBI letter related thaot subseguent
to the death of Golos, Miss Bentley turned over the material she
had received from Silvermaster and Ullman through an unidentified
individual to Anatole Gromov, who was First Secretary of the
Soviet Embassy in Washington, D. C. Doubt is exrpressed that an
espionage group would hold its secrets for 10 months awaiting the
arrival of o new superior, It i8 pointed out that Gromov arrived
in the United States Sepiember 15, 1944, and that Golos had died
on November 25, 1943. It is also pointed out that this material

e 72 - ok 3 + AT al
could not have been delivered to Gromov by courier since Bentley

had her last contact with the Silvermaster group on September 13
or 14, 19485 and turned over the material she had collected to

her contact "Bill.," Since she did not see "Bill" again, she could
not have ascertained from him as to the disposal of this material.
It is also pointed out that Bentley has admitted that she did not
meet "A1" (gromov) until the latter part of October, 1944,

FBI letter of February 1, 1546, does state that the
above maoterial was delivered through an unidentified individual
to Gromov, This statement {8 o summarization of data obtained
Jrom Bentley and subsequent investigation conducted in this case
at that time. Between the death of Golos and the arrivel of
Gromov, Bentley had contacts with several unidentified individuals
to whom sheffurnished inform tion who were known to her only as
"Yatherine," "Bi11"™ and "Jack." Bentley finally met Gromov in
October, 1944, when she insisted upon seeing someone higher up
than "Jack.” It wes logical for Bentley to assume that after
meeting Gromov in October, 1944, that the information 8she had
furnished to "Jack" and the other unidentified ¢ontacts after
the death of Golos had been turned over to Gromov,.

TOP




CHARGE: FBI letter dated November 8, ] 945, FBI summary daied
November 27, 1945, and FBI memorandum dated February 1, 1

LA AT &F § iy ¥

make no mention of "Katherine,” "Bill,” "“Jack” and the woman
from Amtorqgs further, Bentley's testimony before various con-
gressional committes varied concerning these persons. (FPage 79)
It is alleged that the FBI documents of November &,
1945, November 27, 1945, and Februagry 1, 1946, made no mention
of the Soviet superiors of Elizabeth Bentley after the death of
Jacodb Golos or the "Katherine,” "Bill,* *Jack" and the woman

[ Py T
JTOm Amtorg.

It 18 also alleged that her testimony before various
congressional commiiiees concerning these individuals varied.
In her testimony before a Senate committee In 1049, she testiflied
that "Katherine" introduced her to "Bill”"” who arranged for her
contact with "Jack.” In her testimony before the House committee
on Un-American Activities in 1948, she stated that "Katherine"
introduced her to both *Bill” and "Jack.” It is alsoc alleged
that Bentley had testified that Gromov was the only Russian whose
real name she knew, whereas one of her contacts, according to
her teetimony in 1949, was the wife of a man who was the head of
the Tases News Agency in New York City. Further, this woman was
employed at Amtorg. IThe point is made that i{nasmuch as Tass
publicly identifles its chief, Bentley was acguainted with an-
other Rusaian besides Gromov.

COMMENT 2

Ag stated heretofore, FBI letter of November 8, 1945,
is a brief summary of the initial interview with Bentley; FBI
memorandum of November 27, 1945, is an over-all picture of Soviet
espionage in the United States from 1918 to 1945; FBI memorandum
of February 1, 1946, deals exclusively with the White case. The
names of the unidentified contacts of Bentley were not included
as it was not belleved pertinent to include Incomplete data at

a time when active investigationuns underway to f{dentify them.

Concerning the allegation that Bentley varied her
teatimony concerning certaln phases of her relations with these
individuals, it I8 noted that in her original signed statement
to our agents she stated that "Katerine” introduced her to "Bill”
who In turn arranged for her to meet “Jack.* It appeqrs that
Bentley was in error in her testimony that *Katherine™ introduced

TOP SECRET
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her to "Jack.” With regard to the identity of the wife of the
head of Tass News Agency who was one of Bentley's contacts, it
le pointed out that Bentley did not know the true identity,
background or employment of this woman. Bentley knew this
woman under the name of “Margaret.”

TOP SXCRET
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CHARGE: _Statement in FBI memorondum November 27, 1945, that f&g

groups which Bentley handled were turnéed cver girecitly 16 Soviet
agents at the insistence of Soviet representatives doeg not make
sense. (‘ages 80, 81)

It is alleged that a statement in the F5I memorandum
of November 27, 1945, relating that during late 1944, the various
espionage groups with which Kiss Bentley had maintained liaison
were turned over directly to Soviet agents at the insistence of
Soviet representatives does not make sense. Two issues are

[ |

raised concerning this statement: (1) By establishing direct
contact with the Russians the chances of detection of this group
by counterespionage agents were greatly increased. In support
of this charge, testimony of Bentley before a Senate Committee
in 1951 to the effect that White was afraid to meet people like
herselp and did not want to meet anyone he Xnew to be a Soviet
agent is cited. (2) Why was this information not included in
FBI memorandum of February 1, 19467

COMUENT 2
a
The FBI memorandum of February 1, 1946, was/factual

the above statement conceming Soviet plans for the group after
Bentley left it would have no place in tt. Concerning the charg
that Bentley's atory does not make sense, Taylor and his attorne;
obviously are unfamiliar with the operations of Soviet espionage
networks. JInformation available to us from Bureau Source 5 (an
unimpeachable source which cannot be revealed outside the Bureau)
confirms that during this period the Soviets were endegvoring to
secure tighter control of the Siluvermaster group by taking over

LR A
i{ts contacts for the purposes of security and to prevent compromige

of this group. This corroborates Bentley's story on this point.'@) l

\
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CHARGE: Statement in FBI letter of Februar
information from Perlo group group was channelled nnelled through Golos to

Soviets is a hoar. (Fages 81, 82)

It is alleged FBI letter February 1, 1946, staoted
that there was another parallel of Soviet intelligence known
as the Perlo group and that information from it was channelled
through Jacodb Golos to the Soviets in the same manner as outlined
Sor the operations of the Silvermaster ring. It is charged that
this statement is @ hoar because Wiss Bentley, in her testimony
before the House Committee on Un-American Activities in 1948,
8tated she met the Perlo group in March, 1944, which was several
months after the death of Golos and, therefore, information
gathered by her from this group could not have been channelled
through Golos,

COMUENT :

The above statement 18 not a hoar. It represents a
summarization of the Information about the Perlo group. According
to 'Lndf‘nrma*finn an+‘hpn obtained Pr-nm Bolog one or two months
before his death, he had been in touch with another grounv in
Washington and he regarded this acquisition as valuable., Subse-
quently, Bentley learned from Earl BErowder that this group was headed
by Victor Perlo and that contact had been broken with them after
Golos' death. Browder advised Bentley that the contact was
broken as the last meeting was set for the Sunday after Golos'
death, About two months agfter this conversation with Browder
in early 1944, Browder directed Bentley to contact this group in
the apartment of John Abt in New York City. At this contact she
met Perlo and the members of his group. Bentley clso recalled that
some of the typing and handwriting on material given her by Perlo
seemed the same as material she saw in Golos' possession before
his death, This information is set out in Bentley's signed

statement given November 30, 1945, to our agents,
.TOP\LCRET
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CHARGE: The statements in I letter of Fe 1

that Silvermaster was at that time an employee of the Treasury
Department under White's supervision and White secured this
pogition for him I8 Incorrect, (Pages 62 and &53)

It ls8 alleged that Silvermastier was "noi” an employ-
ee of the Treasury Department on February 1, 1946, because he
had been transferred nine months before (May 1, 1945) from the
Office of Surplus Property, Treasury Depariment, to the Office
of Surplus Property, Depariment of Commerce, and that while in
the Treasury Department, Silvermaster was "never under the
supervision of White, directly or indirectly.”™ It iIs also
alleged that while in the Ireasury Depariment, Silvermasier was
in a division which did not come under ithe supervision of White.
Further claim I8 made that the statement in FBI memorandum of
February 1, 1946, that Silvermaster's position was secured for
him by White, is of "doubtjful validity.” In support thereof,
It is contended that Silvermaster first joined the ITreasury
Department in July, 1944, on a loan basis from the Demritment
of Agriculture in response to reguesits from Depariment of
Treasury officials other than WFhite.

COMMENT ¢

Information we reported in the February 1, 1946,
memorandum concerning Silvermaster's employment in the Ireasury
Depariment wae furnished to us by Miss Bentley. Technically,
Silvermaster'’s employment was changed to the Commerce Depariment
due to a Governmental reorganization which placed the Office of
Surplus Property, Ireasury Department, under the jurisdiction of
the Commerce Department. ZThe charge that Silvermaster was never
under the supervision of White is specious since White was a
high official of the Treasury Depariment and as such could have
exercisged authority over Silvermasier. Wiith respect to the
pharge that Silvermaster's position uwas secured by White is of
*doubtful validity,” it is speculative on the part of Taylor and
his attorney. It is noted that they do not offer any pogitive
proof to contradict Bentley's story on this point.

TOP SECRET
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CHARGE: Statement in FBI memorandum November 27, 1 PO
identifying Stlvermagter as "at one time an employee of the
Depariment of Labor” is incorrect. (Fage 53)

FBI memorandum of November 27, 1945, identifies
Silvermaster ae "at one time an employee of the Deparitment
0f LaboTeseses™ It I8 claimed that Silvermaster had never
been an employee of the Deparitment of Labor.

COMMENT :

The above statement in the FBI memorandum of
November 27, 1945, is a mistake. " Silvermaster was an
employee of the Callfornia State Department of Labor during
1933=-1934 and was employed by the United States Maritime
Labor Poard, Washington, D. C., during 1935-1940. This
charge is Inslgnificant.
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CHARGE; DBased on the two preceding chargeg listed above, it
igs contended that FBI investigation a reporting of this

information was ”"poor” because of errors committed in setting

forth Silvermaster's past Governmental employmend., (Fages 53,54)
The two preceding charges are that (1) Silvermaster

had never been an employee of the Department of Labor and

(2) Silvermaster was not an employee of the Treasury Depari-

ment on February 1, 1946, and that while employed by the

Treasury Depariment, his position was not secured for him by

Fhite. It is contended that FBI reporting on these matters in

their November, 1945, and February, 1946, documents was poor,
alsc denoting “"poor etaff work.”

COMMENT

During the period of November, 1945, to February,
1946, when the documente referred to were drauwn up, the in-
vestigative activity of the FEI in this case was most discreet
in view of its delicate nature involving Federal employees and
officials and open inguiries concerning the background of the
various Individuals, including minute detalls as to their
employment were held to a minimum. The moel iImportani phase
of the investigation at that time was the physical surveillance
of these Individuals to determine if they were engaged in eon-
spiratorial activity on behaly of the Sovieta,
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CHARGE: Testimony of the Attorney General concernt the FBI
memor. um _of February 1, 1 before the Jenner Committee
ears to be an interpolation of this memerandum and to resolve
this memorandum should be made public or at least avgilabl

for examination by the Interested parties. Fages G4, and

The Attorney General in swmmarizing the FBI memorandum
of February 1, 1946, in his testimony before the Jenner Committee
concerning Harry Dexter White, mentioned that White uas con-
g8idered one of the most valuable assels of Soviet intelligence
g8ince as Assistant Secretary of the Ireasury, he could place
individuals in the Treasury Department and that William Henry
Taylor and Sonia Steinman Gold were 8such persons. The point
ie made that the Altorney General might be interpolating in
adding the middle names of Taylor gnd Gold. The contention is
made that in FEI memorandum of November 27, 1945, mention Is
made of one William Taylor. It is alsc alleged that in her

pil?\ffﬂ *‘Qt!’.’a"h””’ Eor-t 131: a? 71:!?9!? nn’n to a Wf}l!a‘t mnr.l!nv- and

a Mrs. Sonla Gold. ITo resolve this, the suggestion is made

that the FBI memorandum of February 1, 1 » be made public or at
least be made guvailable for examination by the interested parties
in this proceeding.

COMUENT
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Taylor and to have an F’BI document made public. The Attorney
General in his testimony before the Jenner Commitiee stated that
this document could not be made public without jeopardizing
confidential sources of information and techniques of iIntelligence
operations. FBImemorandum of February 1, 1946, does identify
Taylor and Gold by thelr first, middle and last nameg and lis

not an interpolation of the Attorney General at the time he
testified.
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CHARGE: While Whit g Asgistant Secretary of Treasu on
Februa & not _occu 8 pos8 on aur £

employment of Taylor, Gold and Ullman by Treasury. (FPage 56)

It i{s charged that FBI memorandum of February 1,
1946, states that Wnhite was a "valuable asset” since "in his
capacity as Assistant Secretary” of the Treasury, he could
place people in the Treasury Departmenit, ls not correct. It
ig claimed that while White was Assistant Secretary of the
Treasury at the time of the date of this memorandum, he was not
Agsigtant Secretary at the time of the original employment of
Ullman, Taylor and Gold by the Treasury Department. It was
pointed oul that Ullman was hired in 1939, Tayloer was hired in
1941 and Gold was hired in 1943. It is also charged that since
Miss Bentley left the Silvermaster group in September, 1944,
she could not have been gware of White's activities in his

ecannarnity ae Adeeiotant Sonrsetary ntf the Trescury Nernnrimant einns
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he was not appointed to that position until January, 1945,

COMMENT »

It I8 true that White did not become Assistant Secre-
tary of the Ireasury until January, 1945, and the statement in
the FBI memorandum of February 1, 1946, is, therefore, erroneous.
It is pointed out, however, that White had been Asgistant to the
Secretary of Treasury &ince August 5, 1941, The influence of
White in Treasury can be seen as early ce March 25, 1938, when
he was appointed Director of Monetary Research in the Office of
the Secretary of Ireasury. As his career progressed in the
Department, he was assigned grealer responsibilities. Cn
February 25, 1943, the then Secretary of the Treasury, Morgenthau,
gave White the responsibility of handling the participation ¢
the Treasury lDepariment in all economic and financial matters
connected with the operations of the Army and Navy and civilian
affaire in foreign areas in which the Armed Forces were operating
or were lilkely to operate. In My, 1943, inquiry was made by
a congressman Jor the personnel record of White. A communication
by the Treasury Depariment wae thereafter yurnished to this con=
gressman under date of May 31, 1943, and White was described,
inter alia, as an alternate for the Secretary of Treasury in
representing the Treasury Department on various intergovernmental
and I{nterdeparimental boarde and committees.
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The fact that White was not 4ssistant Secretary
of the Treasury at the time of the original employment of
Ullman, Toylor and Gold does not mean that he was not
influential in placing them in various positions in the Depart-
ment., It 18 noted that in the testimony given by Ullman before
the Jenner Committee on December 2, 1953, he admitted knowing
Fhite as early as 1938 and being interviewed by White in 1939
in connection with his application for employment by the
Treasury Deparitment. He was thereafter hired by the Treasury
Pepartment, Division of Monetary Research, on March 17, 19369.
At the time, White was Director of this division. Write was
instrumental in securing a position for Taylor with the
Treasury Department as evidenced by Ullman's letter ito Taylor,
dated December 12, 1940, aduvising that ¥hite wanted Taylor to
report for work at the Ireasury Department, IThis letter is
set out on page 11 of this brief., Since White was Assistant
to the Secretury of the Treasury in 1941, it is ddbviows that he

could hove influenced placing Gold in the Treasury Department
in 19430

Employment of Toylor and Gold is discussed on
pages 63 and 64,

TOP SXCRET
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CHARGE: _The Silvermaster group which was organized in Jul

1941, could not have placed Ullman in_the Treasury Denartment
as_stated in FBI memorandum of February l, 1946, since Ullman

became o Treasury Department employee in 1833. [(Pages 86, 87,

The Attorney General in his testimony before the
Jenner Commitiee in discussing the FBI memorandum of February 1,
1948, pointed out that the memorandum concluded ¥hite was a
valuable asset a8 he could place in the Treasury Deparitment those
individuals whom the Silvermaster group was anrious to place there.
It is contended that since the Silvermaster group did not come into
eristence until July, 1941, according to the statements of
Miss Pentley, Ullmen could not have been placed in the Treasury
Department by this group inasmuch as his employment in Treasury
began in February, 1939.

COLMENT ¢

It is conceded that Ullman was in the Treasury Department
prior to the time Bentley first became aware of the existence of
the Silvermaster group in July, 1541, and, therefore, it can bde
argued that Ullman could not have been placed in this position by
that group. However, it should be pointed out that the February 1,
15486, memorandum points out that the Silvermasters facilitated
Uliman's obtaining a job in the Treasury Department; further, as

set forth above, White odbviously played a part in securing this
appointment Jor Ullman. Also as set forth above, information
concerning White's involvement in Soviet espionage activities in
the 1930's was received from Fhittaker Chambers. The fact thot
Bentley became aware of the existence of the Silvermaster group
in July, 1941, does not necessarily mean that certain members of
this ring were not operating prior to that date.

TOP SBCRET
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CHARGE: The Silvermaster group which was organized in July, 1541,

P P Py | T VL mee [Tmsm maas Me = -

could not have placed William Henry Taylor in_the Treasury
Department since he started employment there in January, 1941,
Page 87

It is charged that since the Silvermaster group did
not come into eristence until July, 1541, that group could not
have placed William Henry Tayler in the Treasury Department
inasmuch as Taylor began his employment with the Treasury Department
in January, 1941, and resigned in May, 1941, to accept an

v | 1 d o o ~ P, TR
appointment to the Siabilization Board of China.

COMUENT:

As set forih above, White was active in the espionage
operations of Whittaker Chambers during the period 1932-19857. It
18 noted that in the FBI memorandum of February 1, 1546, it is
set forth that Taylor's first position with the Treasury Department
was that of economic analyst in the Division of Monetary Research
which was headed by White at that time. This memorandum also
states that upon Taylor's return from the Far East on September 15,
1942, he was reinstated as principsl economic analysi in the
Division of Monetary Research. The fact that Viss Bentley first
became aware of the Silvermaster group in July, 1941, does not
eliminate the possibility that certain members of this ring were
engaged in espionage activities prior to that time, viz: Fhite's
prior activities with Chambers.
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CHARGE: That Attorney General Brownell's summary of 5

November 17, 1953, reflected Mrs. Gold obdbiagined, in a
general way, informgtion concerning principally the
Lregsury Depgriment?s opinions gnd recommendationsg

c ¥ tions con nin ications

Joans mgde by the Chinese gnd French Governments.
Tgulor qlleges he can find evidence gt Treas
Department to verify thig. (FPages 87-92)

Taylor cites Attorney General Brownell's
summary of November 17, 1953, reflecting that Mrs. Gold
obtained documents from White's office which she copied
and made notes available to Mrs. Helen Silvermaster.
The information which Mrs. Gold obtalned in a general way,
concernSprincipally the Treasury Department®s opinions and
recommendations concerning applications jfor loans made
by the Chinese and French Governments. ZTaylor alleges
that he has been unable to locate anything in the Ireasury
Department’s files reflecting ITreasurer?¥s opinions and
recommendations regarding such loans.

COMMENT 2

Bentley in her signed statement of November 30,
1945, regarding Sonia Gold, said that she did not recall
specifically but it was her recollection that the information
obtained by Sonila Gold concerned principally the Treasury
Depariment’s opinions and recommendations concerning
applications for loans by the Chinese and French Governments.
Sonig Gold was employed by the Treasury Department on
Octoder 25, 1943, after having been interviewed by Harry
Dexter White. Gold has admitied that she was employed
as an economic analyst under the suypervision of White
when he was the Director of Research. She has seen cables
submittied from Solomon Adler when he was in China as an
employee of the Treasury Depariment. She has stated that
& he worked on European matters which included economic
conditions i{n France. Also, that she had access to confidential
reports concerning such conditions as well as other iInformation
(conyidential) concerning Treasury Department matters.
Treasury Department records reflect a loan of one million
dollare was made to China on July 5, 1945.
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CHARGE : , ) Jall
a8 _to whether White or the Silvermasters first expressed

nee r contagct to be placed in White'’s office.

Pages 87-92)

Taylor alleges that the FBI version In the case s
that Mre. Silvermaster made the first move to place a
secretary in White'’s office, whereas Bentley in an article
in the *St. Louls Post Dispatch™ on December 3, 1953, stated
that White contacted Mre. Silvermasier advising her that
he wanted a Communist secretary so he could leave imporitant
documents around which she could remove from his office.

COMMENT &

The FBI version referred to by Taylor is that
contained in Bentley's signed statement of November 30, 1645,
which reflected that the Silvermagsters believed it desirable
to have someone placed as a secretary to Harry White in order
to facilitate the obtaining of information from his office.
When interviewed in 1951 concerning Sonia and Bela Gold,
Bentley did say that White requested Silvermaster to obtain
a secretary to handle the materiacl for him so he would not
have fo contact the group directly. ZThe controversial
point here ig whether White or Silvermaster was first to
request a secreiary be placed. It gppears that this point
is immaterial.

N,
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llie ilitar rks tter until arfter a decision
had been made. (Pages %5-92)

Taylor alleges that Bentley testified before the
Senqate Subcommittee in 1953 regarding the Allied Military
Marks and that contacts with White were made at difjferent
times in various manners, sometimes through Mr. Ullman,
later on she believed through Mrs. Sonia Gold, who became
she thought second secretary to Mr. White. In 1951, when
asked @ similar guestion before anothea commitiee, she gave
the names of Lud Ullman for the early date and "scmetimes®”
Bill Taylor.

In 1951 Bentley did not tlestify concerning the
Allied Military Marks. &She was testifying generally on houw
information was obtained from White's office. In 1953 she
testified that Ullman provided samples of the Allied Military
Marks. b&he did not say that Sonia Gold provided any information
in this matter. In this instance, she was again speaking of
how contact was made with White. Her testmony was to the
effect that such contacts were made at different times in
various manners, somelimes through Ullman and later on she
thought through Sonia Gold. It is noted that Sonia Gold
has admitied being employed in the Treasury under the
supervision of White and that her position was that of an
economic analyst.

TOPSECRET
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Taylor alleges that the FBI refers to Sonia Gold's
position as secretary to Mr. Whilte. Bentley refers to her
as the second secretary to White. Taylor claims that Gold
was not employed as a secretary but as an economic analyst
and would not have free access to White’s office and papers.

COQARENT 2

The FBI memorandum of February 1, 1946, is correct
in referring to Gold's pogition as a secretary to White,
according to the Information furnished by Bentley in her
signed statement of November 30, 1945. ZTreasury records
reflect Gold's position as that of an economic analysti;
however, she was employed on August 25, 1943, subseguent
to an interview with White. Ireasury Department records
do indicale that at least on one occasion in August, 1944,
Gold attended a conference in White's offices and wrote up
the results of this conference which was attended by
representatives of the Russian Government. It is known
Jurther that she worked under White's supervision. Gold
did not necessarily have to have free access of White's
offices as alleged by Taylor, as Bentley has stated that
White did leave papers where Gold could see them.

TONSECRET
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CHARGE: That Mrs. Gold's "real” activities as a Trejdsur
Secrecar not been revealed ior to torney Gener

Brownell's s on November 1 b} . (Pages 87-92)

Taylor alleges that Mrs. Gold's "real” activities
as a Treasury secretary had never deen publicized until the
summary by Attorney General Brownell on November 17, 1853.
Taylor alleges that Bentley in her testimony in 1948-49 only
identified Mre. Gold as a Treasury employee; however, in
1953 Bentley testified that she thought Gold was a secretary
to Mr. White. ZTaylor wanted to know why Bentley had remained
silent for so long. Question if Benitley had told the FBI

of this information in 1945 or 1946 or was it a 1953 addendum
to the 1946 repoert.

COMUMENT :

In the above allegation Taylor is referring to
Attorney General Brownell's summary of November 17, 1953,
relating to information furnished by Mrs. Gold to Mrs.
Silvermaster. The Information contained in the summary
agrees with that furnished by Bentley and incorporated
into her signed statement of November 30, 1945. Bentley,
when testifying, has responded to guestions asked of her.
She has testified on a number of occasions and guite
naturally could not be expected to testify in the same
words on each occasion. On some occasions she has not
gone iIinto as much detail as she did with the FEBI.

3
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indicagte elen Silve

antgg gd Iugctzoggczgs in Wgshington and obtained St Sbnza

e, whereas ntley states Helen Silvermaster

tgcted headgquarters, Baitimore, and obtdined
name ., EPage 91)

Taylor alleges that FBI says Mrs. Silvermaster
contacted one of the Communist functzonaries in Washington,
D. C.y and obtained Gold's name, while Bentley says that
Mre. Silvermaster obtained her name from the Baltimore

headguarters of the Communist Party.

* D SNCRET
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COUENT:

Bentley in her statement of November 30, 1945, said
Mrs. Silvermaster went to the Communist Party functionary in
Washington and received name of Sonia Gold. Bentley, when
interviewed in 1952, stated that Mrs. Silvermaster contacted
the Baltiimore ofjice of ithe Communist Farty and was placed
in contact with Sonia Gold. Obviously these two slatements
conflict; however, this point appears immaterial, particularly
in view of the fact that Baltimore is the headguarters jfor
District 4 orf the Communist Party, which includes Washington,
D. C. Helen Silvermaster, when interviewed in 1947, admitied
she had assieted Sonia Gold in obtaining her position with
the Treasury Deparitment.

\
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CHARGE: That the FBI did not say that Gold removed materials
White's office with his_gpproval. (Pages 87-92)

Taylor alleges that the FBI indicates ithat
Silvermaster, through White's secretary, obtained information
Jrom White's office but did not say if it was done with
White's approval, unile Bentley alleges that White wanted
to leave important documents which this individual could

I
remove from his office.
COMUENT ¢
Taylor is referring to the FBI informalion as thati

contained In Attorney General Brownell's summary of November 17,
1953, which is identical with that contained in FBI memorandum
February 1, 1946, to General Harry Vaughan, which memorandum,
of course, did not purport to set forth all the details. Our
records do reflect that Bentley gave us the same information

a8 stated in Iaylor'’s allegation.
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CHARGE: The comments of the 4ttorneu General before the Jeﬁner

A viFe

Committee on November 1{, JSOJ, concerntng contacts ol wnztg
with members of the Silvermaster group ag set out in the FBRI

memorandum of February 1, 1546, were made for “the purpose af
throw;nq _additional suspicion on White as an espionage agent
whereas these contacts were legitimate. Page 93

It is contended that White's associationswith Ullman,

Sonia Gold and Harold Glasser were in the course of official
business connected with the Treasury Department since these
individuals were under White's supervision at that 31me in the
Treasury Department, It i8 also contended that White's contacts
with the Silvermasters were of a social nature, and that his
relationship with Abracham George Silverman was not unusual gince
Fhite conszdered Silverman to be "among the best economic

statisticians” in Washington and would have employed Siluverman,
but that Silverman rejected this offer because the Treasury
Department could not pay him enough. The point is made that
Fhite's contacts with these individuels could scarcely have been

nunidsaAd
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COMMENT 2

The fact that White may have had legitimate reasons
Jor being in contact with persons listed above does not eliminate
Bentley's contentions that these individuals, including White,
were involved in espionage.
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CHARGE: The Attorney General] in his testimony before the Jenner
Commnittee on November 27, 1953, in discussing FBI memorandum of
February 1, 1946, mentioned the close personal relationship between
Frank Coe and White to throw gddiiional suspicion on White and
cenfirm his role o8 an espionage agent; further, that Coe's name

wog not included in the ¥BI document Novemb 945, an

November 27, 1945, Page 93

It is contended that the relationship between Frank Coe
and White was of a business nature since Coe was Assistant Director
of the Division of Monetary Research while White was the Director

of this Division; further, tn January, 1945, Coe succeeded White
a8 Director.

COMMENT 2

With respect to the relationship between Coe and Fhite,
the fact that they had business relationships does not negate the
possibility that such contacts were clso connected with espionage
activities, With respect to the charge that Coe's name was not
included in the November, 1545, documents, it i8 pointed out that
at the time of the preparation of these documents, information
concerning Coe had not been made available by Bentley. Information
concerning Coe was placed in the February 1, 1946, document because
Bentley had furnished this information to the Bureau shortly before
its preparation,
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CHARGE: The Attorney General in discussing ¢ vigit made by
¥hite to Dr., Abraham Wolfson, active Communist, did _not point
out that Dr. Wolfson was White's brother-in-law and dentist,
(Page 93)

It is contended that the Attorney General in discussing
FBI memorandum of February 1, 1946, before the Jenner Committee
referred to a trip made by White to visit Dr. Abrahanm Wolfson
of Newark, New Jersey, who was reportedly active in Communist
Party affairs and did not point out that Dr. Wolfson was White's
brother~in~law and dentist.

COMVENT @

FEI memorandum of February 1, 1946, fully reports the
trip made by VYhite to Dr. Holfson and identifies Wolfson as the
divorced brother-in-law of Mrs. Harry Dexter White. The memorandum
also states that White made ithis trip for ithe purpose of dental
work as well as other matters,
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CHARGE: The Attorn [ D

February 1, 1948, before the Jenner Committee gtated that the

memorandum reflected #hite wasg seen at the home of Alger Hiss,
t that Higs was then a high official of

M_gig.._o_t_m__t.ﬂ,
h Depariment and White had every right to be seen
with hig. (Page 94)

The Attorney General in discussing FBI memorandum of
February 1, 1946, before the Jenner Committee pointed out that
this memorandum reported that in December, 1945, White was seen
at the home of Alger Hiss, It 18 coniended that the Aitorney
General did not point out that Hiss was then a high official of

the State Department and that White had every right to be seen
with hinm.

COMMENT 2

FBI memorandum of February 1, 1546, does set forth
that Higss held a high position with the State Department and
was Secretary-General to the Uniied Nations Organization
Conference held in San Francisco, California, in 1545, This was
a report of factual data.

ToP %\C?ﬂ
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CHARGE: Th The Attorney General in digscussing FBI memorandum of
Februarg » 1946, before Jenner Committee rgported white "admitted”
to ¥BI he had brought Iruing S, Friedman to Treasury Department

S or 6 years earlier. Question i8 raised as to why this
admigsion” seemed to perplexr ¥BI, (Page 94)
The Attorney General in hig testimony before the
Jenner Committee discussed FBI memorandum of Februarg 1, 1946,
and mentioned that it was stated therein that White “admitted”
to FBI agents "that he had brought Friedman to the Treasury

Department S or 6 years earlier.," The contention is made that
this "admission” seemed to perplexr the FBI.

COMUENT ¢

FBI memorandum of February 1, 1546, reports that
during the investigation of Philip Jaffe, editor of "Amerasia"
magazine, who was arrested in June, 1945, for possession of
documents taken from the State Depariment, it was learned through
contacts between Jaffe and one Andrew Roth that they had o
contact in the Treasury Depariment who was an erpert on Far
Fastern affairs. This contact was identified as Irving S. Friedman.
During this investigation, White was interviewed with respect
to persons apprehended along with Jaffe. He stated that the name
of John Service, an employee of State Depariment arrested along
with Jaffe, was familiar to him and indicated that Service'’s name
was mentioned to him by Irving S. Friedman, an employee of the
Treasury Department, White indicated that Friedman had handled
matters dealing with monetary affatrs in the Far Kast and that
he himselS had brought Friedman to the Treasury Depariment 5 or
6 yeara Previously. The charge that the FBI was perplexed by
¥hite's "admission” is a gratuitous statement inasmuch ag there
is nothing in the Attorney General's testimony or in FBI memoran-
dum of February 1, 1946, to indicate this.
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CHARGE: The Attorney CGeneral in discussing FBI memorandum o
February 1, 1946, ngore the Jenner Committee stated White w wrote
letter in November, 1940, requesting deferment of f Uliman from
draft, Question is raised as to why this should be considered

sinister” as White was Ullman's superior in Treasury Depariment
and was acting on official buainess, (Page 94)

The Attorney General in discuss FBI memorandum of

& ng
Febdbruary 1, 1946, before the Jenner Committee pointed out that
this memorandum stated that White had written a letter in
November, 1940, on the stationery of Director of Monetary
Research, Treasury Department, requesting the deferment of
U]lman,fram the draft. The queatton 18 raised as to why thia
should be considered "sinister” inasmuch as White was Ullman's
superior and would as a matiter of official business send such
a letter.

COMUENT &
FBI memorandum of February 1, 19486, reported the

above information as factual data and it was intended to show
that White was Ullman's superior,



It is alleged that the FBI letter of Novembder 8, 1945,
stated the FBI imnvestigation "indicates” that the individuals
named therein were "participants or were utilized by principals”
in this espionage ring and this statemeni erpresaés an opinion
and draws & conclusion, It i8 also alleged that the February 1,
1946, letter and attached memorandum expressed opinions and
made evaluationsg that reliability of sources 18 vouched for;
and that no data had been reported which was "guestionable.”

COMMENT :

The foregeing charge is indicaitive of Taylor and
his attorney extracting words out of context from an FBI
document, 4 reading of the complete contents of the letter
of November 8, 1945, belies this charge. It 18 definitely
stated in this letter that the information reported therein

man +has masld af +he RBuwmeanle innsetiAntine nnerantians and
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information from a highly confidential source., IThere was no
coloring of this information and it was reporied in a factusl
nanner,

¥ith respect to the charge that opinion wae erpressed
by the FBI in evaluating ite sources in its document of
February 1, 1946, this denotes a complete lack of understanding
on the part of Taylor and his attorney concerning the operations
o/ an intelligence agency., Ii 16 incumbent upon the FBI as
well as other intelligence agencies to evaluate their confidential
sources so that this informgtion can be viewed in its true light
by the President of the United States and other officials of

the Executive Branch in discharging their responsibilities.
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CHARGE: FBI memorandum of November 2 104 atates Bentle

named over 00 individuals, 37 of whom were Government_employees

g connected with Soviet espionage but does not differentiate

between individuals Bentley pergonally knew to be Iinvolved in
through

esplonage a ersons whoge activities sh earned o
hearsay. {(FPages 95 and

FBI memorandwum of November 27, 1945, contains a
statement that Bentley had named over 80 individuals as having
been connected with the Soviet espionage organization efther in
nghingtons D. 6'-.. or in New York, and that of thig number, 37
of these indivzduals were identtfied as thted States Government
employees in Washington, D. C. Il also states that Bentley
related that each of these individuals probably obdbtained infor-
mation from others, either casually or through actual recruiting
and with whom Bentley herself did not come in contact.

It is contended that the above sitatement of Bentley
infers that Bentley knew personally each and every one of the
37 individuals she had named whereas, in fact, she did not Enow
some of these individuals. The point igs made that In g letter
to the Senate Subcommittee in 1949, Miss Bentley listed by name
37 individuale who were Uniited States Governmenit employees in-
volved in esplonage and that, although the number 37 coincides
with the number 37 in FBI memorandum November 27, 1945, the 1list
of nameg is not identical and some of those listed were not
employees of the United States Government. Also, Taylor and his
attorney criticize the style of FBI reporting for not differ~-
entiating beiween ithe individuals Beniley personally knew to
have been involved in espionage activities and those individuals
whose esplionage activities she learned of through hearsay.

COMMENT :

The contention that the above staitement iInfers that
Bentley knew personally the 3/ persons named ie incorrect. IThe
etatement did not allege that Bentley knew the'37,personl. This

I » Adadnwmdad Indavennmadtwddan ad d2hae Funda ~wmd rmi: avinh Indamanaas
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as get forth above is totally unwarranted. IThis was a document
setting forth intelligence information and was not Intended as
a progecutive brief where we would distinguish between hearsay
and firsthand evidence.
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The point that Taylor and hils attorney are trying
to make concerning the number *37" is not clear. MNowhere in
the FBI documents do we set forth the ldentities of "37"
individuals. In the November 8, 1945, letter the names of
12 Government employees are set forth and iIn the November 27,
1945, memorandum the mumes of 23 Government employees are set
Jorthy however, the latter document repeats the 12 names set
out in the former. ZThe November 27, 1945, memorandum does
not attempt to ligt the identities of the 37 Government
employees but merely identifles the more prominent ones and
states there are "other lesser figures.”
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